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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees
Bullitt County Public Library District
Shepherdsville, Kentucky

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund of the
Bullitt County Public Library District as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise the Library’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Bullitt County Public Library District as
of June 30, 2024, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditors” Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Bullitt County Public Library District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We betieve that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements
Management is responsibie for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management 1s required to evaluate whether there are conditions or events,
constdered in the aggregate, that raise substantial doubt about the Builitt County Public Library District’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter,

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generaily accepted auditing standards and Govermment Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentiona} omissions, misrepresentations, or the override of internal control. Misstatements are considered
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material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements,

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Bullitt County Public Library District’s internal control. Accordingly, no such opinton is expressed.

s Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overali presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Bullitt County Public Library District’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison information, and the schedules for pension and other postemployment benefits
plans, as listed in the table of contents, be presented to supplement the basic financial statements. Such information
is the responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the mformation becauase the limited procedures do not provide
us with sufficient evidence fo express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 22, 2024, on our
consideration of the Bullitt County Public Library District’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Bullitt County
Public Library District’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Bullitt County Public
Library District’s internal control over financial reporting and compliance.

Bramel & Aokley, F.S.C.

October 22, 2024



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2024

As management of the Bullitt County Pubiic Library District, we offer readers of the Library’s financial statement
this narrative overview and analysis of the financial activities of the Library for the fiscal year ended June 30,
2024, We encourage readers to consider the information presented herein in conjunction with additional
information that we have fornished which is found throughout this report. Certain 2023 amounts may have been
reclassified in order to conform with the 2024 financial statement presentation.

FINANCIAL HIGHLIGHTS

e The assets of the Bullitt County Public Library District exceeded its liabilities at the close of the most
recent fiscal year by $33,519,452.

» The Library’s total net position increased by $1,531,328.

e At the close of the fiscal year, the Library’s governmental funds reported balances of $19,399,064, an
increase of $1,677,090 from the previous year.

» Total governmental fund revenues during the fiscal year increased by $752,811, total governmentat fund
expenditures during the fiscal year increased by $1,069.

e Ofthe ending fund balance, $12,500,000 is committed for the capital projects and $6,835,480 is unassigned
and available for spending.

» The Library’s total long-term debt as of the end of the fiscal year was $11,974,306, which decreased by
$1,685,139 from the previous year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This management discussion and analysis serves as an introduction to the Library’s basic financial statements.
The Library’s basic financial statements are comprised of three components: 1) government-wide financial
statements, 2} fund financial statements, and 3) notes to the financial statements. This report also includes other
required suppiementary information in addition to the basic financial statements.

Government-wide financial statements: The government-wide financial statements are designed to report
information about the overall finances of the Library in a manner similar to a private sector business. They are
designed to show a longer-term view of the Library’s finances. The Statement of Net Position presents information
on all of the Library’s assets less liabilities resulting in net position. Over time, increases or decreases in net
position help determine whether the Library’s financial position is improving or deteriorating. The Statement of
Activities presents information which shows how the Library’s net position has changed as a result of the year’s
activities, The statement uses the accrual basis of accounting in an effort to report activities in 2 manner similar to
that used by private-sector businesses. All revenues and expenses are reported regardless of the timing of when
cash is received or paid — thus some items will only result in cash flows in the future.

The government wide financial statements can be found on pages 8 through 10 of this report.



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 20624

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Library uses fund accounting to ensure and
demonstrate fiscal accountability. The Library uses one fund — general operating fund —to provide more detailed
information about the Library’s most significant funds rather than the Library as a whole.

General Operating Fund: The General Operating Fund is used to account for all financial resources except those
required to be accounted for in another fund.

The fund financial statements can be found on pages 11 through 14 of this report.

Notes to the financial statements: The notes provide additional information that is essential to a full
understanding of the data provided in the government wide and fund financial statements. The notes to the basic
financial statements can be found on pages 15 through 27 of this repost.

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information concerning the Library’s budget. This information can be found on pages 29 through
30 of this report.

BASIS OF ACCOUNTING

All funds of the Bullitt County Public Library District are maintained using the modified accrual basis of
accounting, which is recommended by the Governmental Accounting Standards Board.

FINANCIAL ANALYSIS OF THE LIBRARY AS A WHOLE

The Library’s combined net position increased between FY 2023 and FY 2024 by $1,531,328. The majority of the
Library’s assets (57.81%) are invested in capital assets. The most significant portion of the general revenue is local
property tax. The Library also carefully invests its funds with the primary focus being safety of principal, but with
attention to opportunities to increase yield. The Library realized $551,894 in interest revenue.

The tables presented on page 5 provide a sumamary of the Library’s net position and changes in net position for
fiscal year 2024 compared to fiscal year 2023.



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

Current and other assets
Capital assets
Total assets

Deferred Cutflows of Resources

June 30, 2024
Table 1
Net Position

Total assets and Deferred Qutflows

Long-term liabilities
Other liabilities
Total liahilities

Deferred Inflows of Resources

Total Liabilities and Deferred Inflows

Net investment in capital assets

Unrestricted

Total Net Position

General Revenues

Table 2
Change in Net Position

Taxes - real estate, property and motor vehicle

Library fines and fees

Donations
Interest income
Grants
Miscellaneous

Total Revenues

Program Expenses
Personnel
Facility
Library materials
Programs
Other
Depreciation
Capital outlay
Interest expense

Total Expenses

Increase in Net Position

2024 2023
$ 19,470,911 $ 17,819,919
26,681,987 27.336,188
46,152,898 45,156,107
1,667,355 1,290,602
47,820,253 46,446,709
11,974,306 13,659,445
71,847 97,945
12,046,153 13,757,390
2,254,648 701,195
14,300,801 14,458,585
19,572,104 19,954,540
13,947,348 12,033,584
$ 33,519,452 $ 31,988,124

2024 2023
$ 8,541,064 $ 8,132,695
36,129 35,040
4,033 3,078
551,894 186,917
15,482 27213
20,023 30,872
9,168,625 8,415,815
4,478,292 4298212
626,766 647,453
395,898 389,859
163,974 146,232
485,576 436,033
1,344,124 1,259,043
483 153,672
142,184 152,681
7,637,297 7,483,185
$ 1,531,328 $ 932,630




BULLITT COUNTY PUBLIC LIBRARY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2024

FINANCIAL ANALYSIS OF THE LIBRARY’S FUNDS

At the close of the fiscal year, the Library’s governmental funds reported balances of $19,399,064, an increase of
$1,677,090 from the previous year.

GENERAL FUND BUDGETARY HIGHLIGHTS

The Board of Trustees adopts an annual budget consistent with the cash basis of accounting. The budget is a
forecast of the upcoming year and may be amended by the Trustees throughout the year.

Revenues: As shown on the statement on page 13, general fund revenues of the Library were $9,168,626. Actual
cash basis general fund revenues exceeded budgeted revenue by $1,429,044 or 18.48% as a resuit of higher than
expected real estate and property taxes, motor vehicle taxes and interest income.

Expenditures: Total general fund expenditures of the Library were $7,491,536. Actual cash basis generai fund
expenditures were less than anticipated expenditures by $1,987,604 or 20.86%. Actual operations expenditures
exceeded budgeted expenditures by more than 5% and $5,000.

CAPITAL ASSETS

The Library’s investinent in capital assets equaled $26,681,987 as of June 30, 2024. During the year, capital assets
valued at $689,923 were added while depreciation during the period was $1,344,124.

Major additions to capital assets during the fiscal year included:
e purchase of books valued at $320,994.
s purchase of buildings and building improvements valtued at $241,753.
e purchase of electronic collection valued at $56,233.
e purchase of furniture and equipment valued at $70,943.

LONG-TERM DEBT — BONDS, PENSION LIABILITY, AND OPEB LIABILITY

At the end of the fiscal year, the Library had total debt, net of unamortized bond premiums and discounts, of
$6,960,000. The Library issued $561,000 General Obligation Bonds, Series 2006 in March, 2006. These bonds
were have been redeemed on a biannual basis and the ending balance as of June 30, 2024 was $0. In September,
2020, the Library issued $7,665,000 in General Obligation Bonds, Series 2020. The purpose of these funds was to
construct and equip the new library in Sheperdsville, Kentucky. The bords will be redeemed and paid out on a
biannual schedule for 30 years. The ending balance as of June 30, 2024 was $6,960,000.

As of June 30, 2015, the Library is required, by Governmental Accounting Standards Board Statement No. 68, to
display its proportionate share of the unfunded liability of the Kentucky Retirement System’s County Employee
Retirement Systern (CERS), a cost sharing multiple employer plan, in which the Library is a participant. The net
pension lability of $4,806,671, the deferred outflows of resources of $1,201,815, and the deferred inflows of
resources of $582,345 on the Statement of Net Position at June 30, 2024 are a function of this required reporting.
Detailed information on this pension recognition can be found in Note 6 in the Notes to the Financial Statements.



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
MANAGEMENT’S BISCUSSION AND ANALYSIS
June 30, 2024

LONG-TERM DEBT - BONDS, PENSION LIABILITY, AND OPEB LIABILITY (CONTINUED)

As of Fune 30, 2018, the Library is required, by Governmental Accounting Standards Board Statement No. 75, to
display its proportionate share of the unfunded liability of the Kentucky Retirement System’s Insurance Fund
(OPEB), a cost sharing multiple employer health insurance plan, in which the Library is a participant. The net
OPEB liability (asset) of ($103,423), the deferred outflows of resources of $465,540 and the deferred inflows of
resources of $1,672,303 on the Statement of Net Position at June 30, 2024 are a function of this required reporting.
Detailed information on this health insurance recognition can be found in Note 7 in the Notes to the Financial
Statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

In the fiscal year beginning July 1, 2024, general operating revenues are expected to be $8,056,000. Amounts
budgeted for real estate, personal property, and motor vehicle taxes (99% of the total general operating revenue)
are based on estimates from the Kentucky Deparment for Local Government and the Kentucky Department for
Libraries and Archtves. In order to maintain service at the current level, the Board approved a tax rate of 5.6 cents
per $100 assessed valuation of real property and personal property, and a tax rate of 2.12 cents per $100 assessed
valuation of motor vehicles.

The remaining 1% of the general operating revenue is composed of 4 miscellaneous sources. Of these categories,
intergovernmental revenues represent $20,000, charges for services represent $23,000, other revenues represent
$19,000, and interest carned represents $50,000.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Library’s finances and to show the Library’s
accountability for the money it receives. Questions concerning any of the information provided ia this report or
requests for additional information should be addressed to Director, Bullitt County Public Library, 740 Conestoga
Pkwy, Shepherdsville, KY 40165, by calling 502-543-7675, or emailing tohagan@bcplib.org.



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
STATEMENT OF NET POSITION

June 30, 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Taxes receivable
Prepaid expenses

CAPITAL ASSETS
Land
Land improvements
Building and improvements
Furniture and equipment
Vehicles
Collection
Construction in progress

Total Capital Assets

Less: accumutated depreciation
Total Capital Asscts, Net
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension plan and OPEB

Total Deferred Outflows of Resources

TOTAL ASSETS AND DPEFERRED
OUTFLOWS OF RESOURCES

The accompanying notes are an integral part of this statement.

Primary Government

Governmental Activities

3 19,361,803

45,524

63,584
2,987,724
570,345
26,967,611
2,074,011
81,796
3,280,821
12,700
35,975,008

(9,293,021)

26,681,987

46,152,898
1,667,355

1,667,355

$ 47,820,253



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
STATEMENT OF NET POSITION (CONT'D)

June 30, 2024

LIABILITIES
Accrued liabilities

LONG-TERM LIABILITIES
Accrued vacation
Bonds payable due within one year
Bonds payable due in more than one year
Bond issue premiam
Net pension and OPEB liability

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pension plan and OFEB

Total Deferred Inflows of Resources

TOTAL LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets
Unrestricted

TOTAL NET POSITION

The accompanying notes are an integral part of this statement.

-9.

Primary Government

Governmental Activities

h 71,847

161,175
200,000
6,760,000
149,883
4,703,248

2,254,648

2,254,648
14,300,801
19,572,104



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2024

Net (Expense)
Revenue and
Changes in

Program Revenues Net Pasition
Operating
Charges for Grants and Governmental
HExpenses Service Contribution Activities

PRIMARY GOVERNMENT:
Governmental Activities

Personnel $ 4,478,292 - - 3 (4,478,292)
Facility 626,766 - - {626,766)
Library materials 395,898 - - (395.898)
Programs 163,974 - - (163,974)
Other 485,576 - - (485,576}
Depreciation 1,344,124 - - (1,344,124)
Capital outlay 483 - - {483)
Interest on debt 142,184 - (142,184)
Revenue - 36,129 19,515 55,644
Total governmental
activities 7,637,297 36,129 19,515 {7,581,653)
GENERAL REVENUES:
Real estate and property taxes 8,255,866
Motor vehicle taxes 285,198
[nterest income 551,894
Miscellaneous 268,023
Taotal general revenues 9,112,981
CHANGE IN NET POSITION 1,531,328
NET POSITION - BEGINNING OF YEAR 31,988,124
NET POSITION - END OF YEAR § 33,519,452

The accompanying notes are an integral part of this statement.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

June 36, 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Taxes receivable
Prepaid expenditures

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Accrued liabilities

Totat Liabilities
FUND BALANCES
Nonspendable
Assigned
Unassigned

Total Fund Balances

TOTAL LIABILITIES
AND FUND BALANCES

The accompanying notes are an integral part of this statement.

-1% -

General
Fund

Total
Governmental
Funds

§ 19,361,803
45,524
63,584

$ 19,361,803
45,524
63,584

3 19470911

$ 71,847

$ 19,470,911

71,847

$ 71,847

71,847

63,584
12,500,000
6,835,480

19,399,064

63,584
12,500,000
6,835,480

$ 19,470,911

19,399,064

$ 19470911




BULLITT COUNTY PUBLIC LIBRARY DISTRICT
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION

June 30, 2024

Fund balances - total governmental funds

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported as assets
in governmental funds.

Long-term liabilities are not due and payable in the
current period and therefore are not reported in
the governmental funds.
Accrued vacation
Bonds payable - due within one year
Bonds payable - due in more than one year
Bond issue premium
NWet pension and OPEB lability

Deferred outflows and inflows of resources related to pensions
and QPEB are applicable to future periods and, therefore are not
reportable in the funds.

Deferred outflow of resources

Deferred inflow of resources

Total Net Position

The accompanying notes are an integral part of this statement.
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(161,175)
(200,000)
(6,760,000)
{149,883)
(4,703,248}

1,667,355
(2,254,648)

19,399,064

26,681,987

(11,974,306)

{587,293)

33,519,452




BULLITT COUNTY PUBLIC LIBRARY DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2024

Total
General Governmental
‘Fund Funds
REVENUES

Real estate and property taxes § 8,255,866 3 8,255,866
Motor vehicle taxes 285,198 285,108
Grant income 15,483 15,483
Donations 4,033 4,033
Book rentals and fines 5,397 5,397
Copier and fax income 30,733 30,733
Interest income 551,894 551,894
Rental income 13,868 13,868
Miscellaneous income 6,154 6,154
Total Revenues 0,168,626 9,168,626

EXPENDITURES
Salaries and wages 3,391,028 3,391,028
Retirement expense 579,002 579,002
Health/life insurance 473,166 473,166
Payroll tax 271,171 271,771
Telephone 26,362 26,362
Uilities 207,383 207,383
Insurance 72,762 72,762
Maintenance 287,982 287,982
Program supplies 163,974 163,974
Software support 106,978 106,978
Office supplies 83,582 83,582
Travel expense 14,004 14,004
Professional fees 147,862 147,862
Advertising and promotion 36,132 36,132
Staff training 48,462 48,462
Dues 8,504 8,504
Postage 5,466 5,466
Equipment/furniture 119,095 119,095
Miscellaneous 45,861 45,861
Library materials 773,125 773,125
Capital outlay 215,086 215,086
Debt service 413,949 413,949
Totai Expenditures 7,491,536 7.491,536
CHANGE IN FUND BALANCES 1,677,000 1,677,099
FUND BALANCES - BEGINNING OF YEAR 17,721,974 17,721,974
FUND BALANCES - END OF YEAR § 19,399,064 3 19,399,064

The accompanying notes are an integral part of this statement.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES (N FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2024

Net Change in Fund Balances-Total Governmental Funds

Amonnts reported for governmental activities in the
Statement of activivies are different becanse:

Governmental funds report capital outlays as expenditures. However,

in the Statement of Activities, the cost of those assets is allocated

over their estimated useful lives and reported as depreciation expense.

This is the amount by which depreciation ($1,344,124) exceeded
capital outlay ($689,923) in the current period.

Repayment of bond principal {$266,000) is an expenditure
in the governmental tund, but the repayment reduces the long-term

liabilities in the statement of net position.

Some expenditures reported in the statement of activities do not require the

use of current financial resources and, therefore, are not reported
in the governmental funds. Those items at year end consist of:

Compensated absences
Bond premium amortization

Governmental funds report Library pension contributions as expenditures.
However, in the statement of activities, the cost of pension benefits earned,

net of employer contributions, is reported

Library pension contributions
Costs of benefits earned

Governmental funds report Library OPEB contributions as expenditures.
However, in the statement of activities, the cost of other post employment

as pension expense:

benefits (OPEB} is reported as insurance expense:

Library OPER contributions
Costs of benefits earned

Change in Net Position of Governmental Activities

The accompanying notes are an integral part of this statement.
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$ 1,677,090
(654,201)
266,000
(17,165)
5,765
(11,400)
579,002
(482,223)
96,774
157,065
157.065
$ 1,531,328




BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2024

NOTE 1 - DESCRIPTION OF ORGANIZATION

The Bullitt County Public Library District was established in the early 1950°s under the provisions of the
Commonwealth of Kentucky to provide fibrary and related services to the citizens of Bullitt County, Kentucky.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Library’s financial statements are prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements and Interpretations).
The more significant accounting policies established in GAAP and used by the Library are discussed below.

Reporting Entity — The Library is the basic level of government that has oversight responsibility and control over
all activities related to the public library in Builitt County, Kentucky. The Library receives funding from local and
state government sources and must comply with the requirements of these funding source entities. However, the
Library is not included in any other governmental “reporting entity” as defined by the GASB pronouncement,
since Library board members have decision-making authority, the authority to levy taxes, the power to designate
management, the ability to significantly influence operations and primary accountability for fiscal matters.

Basis of Presentation and Basis of Accounting

Government-Wide Financial Statements — The statement of net position and the statement of activities provide
information about the Library as a whole. These statements inciude the financial activities of the Library {the
primary government). The statements distinguish between those activities of the Library that are governmental and
those that are considered general capital asset activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset by
program revenues for the Library’s activities. Direct expenses are those that are specifically associated with a
program or a function and, therefore, are clearly identifiable to a particular function. Program reventes include (a)
charges paid by recipients of goods or services offered by the programs and (b) grants and coatributions that are
restricted to meeting the operational or capitat requirements of a particular program, Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Government-Wide financial statements measure and report all assets (both financial and capital), liabilities,
revenues and expenses using the economic resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. Property taxes are recognized as revenues in the year for which they are ievied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
mef.

Fund Financial Statements — Fund financial statements provide information about the Library’s fuads. The
emphasis of fund financial statements is on major goveramental funds, each displayed in a separate column.

Government fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the Library considers revenues to be
available if they are collected within sixty days of the end of the current fiscal period. Expenditures generaliy are
recarded when a liability is incurred, as under accrual accounting.



BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 390, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The Library reports the following governmental funds:

General Fund — This fund is the general operating fund of the Library. It is used to account for all financial
resources, except those required to be accounted for in another fund.

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless
of the measurement focus applied.

Fuand Balances

GASB Statement 54 provides more clearly defined fund balance categories to make the nature and extent of the
constraints placed on the Library’s fund balances more transparent. In the fund financial statements, governmental
fund balances can be presented in five possible categories:

Non-spendable — resources which cannot be spent because they are either not in spendable form or legally or
contractually required to be maintained intact.

Restricted — resources with constraints placed on the use of resources are either externally imposed by creditors,
grantors, contributors or govermmental laws or regulations or imposed by law through constitutional provisions or
enabling legislation.

Committed — resources which are subject to limitations the Library imposed on itself at its highest fevel of decision
making and that remain binding unless removed in the same manner.

Assigned — resources neither restricted nor committed for which a government has a stated intended use as
established by the governing body or by an official to which the governing body delegates authority.

Unassigned — amounts that are available for any purpose. The General Fund is the only fund that reports a positive
unassigned fund balance amount.

Budget — The Library adopts an annual budget for the general fund. The budget is prepared on the cash basis, a
comprehensive basis of accounting other than GAAP. The major differences between the budgetary basis and the
GAAP basis lie in the manner in which revenues and expenditures are recorded. Under the budgetary basis,
revenues and expenditures are recognized and recorded when received in cash and when paid, respectively. Under
the GAAP basis, revenues and expenditures are recorded on the modified accrual basis of accounting on the
governmental fund statements and on the full accrual basis on the government-wide statements. A reconciliation
of the cash basis actual amounts in the budgetary comparison to the GAAP basis actual amounts in the fund and
government-wide statements is shown at the bottom of the budgetary comparison schedule. All appropriations
lapse at year end.

Cash and Cash Equivalents ~ For the purpose of these financial statements, cash equivalents include time
deposits, certificates of deposit, and all highly liquid debt instruments with original maturities of three months or
less.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets — Land, buildings, collection, and other capital assets with useful lives of more than one year
resulting from expenditures in the governmental funds are recorded at cost (or estimated historical cost) net of
accumulated depreciation in the government-wide statement of net assets but are reported as expenditures in
governmental fund financial statements. The Library maintains a capitalization threshold of $2,500. The costs of
normal maintenance and repairs that do not add to the value of the assets or materially extend asset lives are not
capitalized. The Library does not possess any infrastructure. The Library depreciates capital assets using the
straight-tine method of depreciation over the estimated useful life of the asset.

Allowance for Uncollectible Accounts — At June 30, 2024, management deems ail accounts receivable collectible.
Therefore, no allowance for uncellectible accounts is included in the financial statements.

L.ong-term Obligations — In the government-wide financial statements, long-term debt less unamortized bond
premiums or discounts and other long-term obligations are reported as liabilities in the statement of net position.

In the fund financial statements, the face amount of debt is reported as other financing sources when issued. The
bond discount, whether or not withheld from the actual debt proceeds received, are reported as other financing
uses. Bond issuance cost, whether or not withheld from the actual debt proceeds received, are reported as
expenditures,

Deferred Outflows of Resonrces — The Library reports decreases in net position that relate to future periods as
deferred outflows of resources in a separate section of its government-wide statement of position. Deferred
outflows of resources reported in this year’s financial statements relate to the Library’s pension and OPEB plans
and include (1) differences between the expected and actual experience, (2) changes in assumptions, (3) changes
in the proportionate share of the Library’s contributions, and (4) contributions made to the Library’s plans between
the measurement date of the net pension and OPEB liabilities and the end of the Library’s fiscal year. The deferred
amount related to the differences between expected and actual experience, changes of assumptions, and changes
in the proportionate share of the Library’s contributions will be recognized over a closed period equal to the
average of the expected remaining service lives of all employees participating in the plan. Deferred outflows for
pension and OPEB contributions will be recognized in the subsequent year. No deferred outflows of resources
affect the governmental funds financial statements in the current year.

Deferred Inflows of Resources — The Library’s statement of net position reports a separate section for deferred
inflows of resources. This separate financial statement element reflects an increase in net position that applies to a
future period(s). Deferred inflows of resources reported in this year’s financial statements relate to the Library’s
pension plan and OPEB plan include (1) differences between expected and actual experience, (2) changes in
assumptions, (3) differences between projected and actual earnings on plan investments, and (4) changes in the
proportionate share of the Library’s contributions. The deferred amount related to the changes in the differences
between expected and actual experience, changes of assumptions, and changes in the proportionate share of the
Library’s contributions will be recognized over a closed period equal to the average of the expected remaining
service lives of all employees participating in the plan. The deferred amount related to the difference between
projected and actual earnings will be recognized over five years. No deferred inflows of resources affect the
governmental funds financial statements in the current year.
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BULLITT COUNTY PUBLIC LIBRARY BISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

Pensions — For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net position of the
Kentucky Public Pensions Authority’s (KPPA) County Employees Retirement System (CERS) and additions
to/deductions from CERS’s fiduciary net position have been determined on the same basis as they are reported by
CERS. For this purpose, benefit payments {inciuding refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair value.

Other Postemployment Benefits Plan (OPEB) — For purposes of measuring the net OPEB liability, deferred
outflows of resources and deferred inflows of resources retated to OPEB, and OPEB expense, information about
the fiduciary net position of the KPPA’s Retirement System Insurance Fund and additions to/deductions from
KPPA’s fiduciary net position have been determined on the same basis as they are reported by KPPA. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

Net Position — Net position presents the difference between assets and liabilities in the statement of net position.
Net Position invested in capital assets is reduced by the outstanding balances of any borrowing, if any, used for
the acquisition, construction or improvement of those assets. Net position is reported as restricted if and when there
are legal limitations imposed on their use by Library legislation or external restrictions by creditors, grantors, laws
or regulations of other governments.

Estimates — The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

Use of Restricted Resources — When an expense is incurred that can be paid using either restricted or unrestricted
resources {net position), the Library’s policy is to first apply the expense toward restricted resources and then
toward unrestricted resources. In governmental funds, the Library’s policy is to first apply the expenditure toward
restricted fund balance and then to other, less-restrictive classifications — committed and then assigned fund
balances before unassigned fund balances.

NOTE 3 - CASH AND INVESTMENTS

At June 30, 2024, the carrying amount of the Library’s deposits (cash and cash equivalents) was $19,361,803. Of
the bank batance, $250,000 is covered by federal depository insurance (FDIC) and the remaining is secured by
pledged securities held by the pledging financial institution’s agent in the Library’s name as collateral for bank
balances in excess of the FDIC insured amount. Cash deposited in bank accounts that is restricted for specific
expenditures as specified by grant or other funding agreements is reported as restricted cash. The Library’s deposits
consisted of demand deposits and money market accounts.

Kentucky Revised Statutes authorize districts to invest in obligations of the United States and its agencies,
obligations of the Commonwealth of Kentucky and its agencies, shares in savings and loan associations insured
by federal agencies, deposits in national or state charter banks insured by federal agencies, repurchase agreements,
and larger amounts in such instflutions providing such banks pledge as security obligations of the United States
government or its agencies.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 3G, 2024

NOTE 4 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2024 was as follows:

Beginning Ending
Balance Additions Disposals Balance

Land § 2,987,724 3 - $ - 2,987,724
Land improvements 570,345 - - 370,345
Buildings 26,738,558 229,053 - 26,967,611
Construction in progress - 12,700 - 12,700 -
Vehicles 81,796 - - 81,796
Collection 3,265,600 377,227 (392,000) 3,280,821
Furniture and equipment 2,003,068 70,943 - 2,074,011
Total Cost 35,677,091 089,923 (392,0006) 35,975,008
Less:
Accumulated depreciation (8,340,803) (1,344,124) 392,006 (9,293.021)
Net Book Value $ 27,336,188 $ (654,201) $ - $ 26,681,987

NOTE 5 - LIABILITY FOR COMPENSATED ABSENCES

Employees are allowed to accrue sick days. However, sick leave does not vest under the Library’s policies and
accordingly, employees can only utilize sick leave when sick. Since the employess’ accumulating rights to receive
compensation for future absences are contingent upon the absences being caused by future illnesses and such
amounts cannot be reasonably estimated, a Hability for unused sick leave is not recorded in the financial statements.

Employees are also allowed fo accrue vacations hours, which are vested. Accordingly, the employee can be paid
for unused vacation days upon termination.

A liability for accumulated vacation hours is accrued when incurred in the government-wide financial statements.
The amount accrued in the government-wide financial statements is $161,175 at June 30, 2024.

NOTE 6 - EMPLOYEE’S PENSION PLAN
General Information about the Pension Plan

Plan description. Employees of the Library are provided with pensions through the County Employees Retirement
System (CERS)—a cost-sharing multiple-employer defined benefit penston plan. Per Kentucky Revised Statute
Section 78.782 and 61.645, the Kentucky Public Pensions Authority (KPPA) oversees the administration and
operation of the personnel and accounting systems for the CERS, KPPA issues a publicly available financial report
that can be obtained at https://kyret.ky.gov.

Benefits provided. CERS provides retirement, disability, and death benefits. Retirement benefits are calculated
based on a formula (final compensation times a benefit factor times years of service) and may be exiended to
beneficiaries of plan members under certain circumstances. Disability benefits are determined in a similar manner
as retirement benefits, but vary based upon hire date, age and years of service. Death benefits vary based upon
whether the employee was retired or working at the date of death and whether or not it was a duty-refated death.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 6 - EMPLOYEE’S PENSION PLAN (CONTINUED)

For retirement purposes, non-hazardous duty employees are grouped into three tiers, based on their hire date:

Tier 1 Participation date Before September i, 2008
Unreduced Retirement 27 years service or 635 years old
Reduced Retirement At least 5 years service and 55 years old, or

At least 25 years service and any age

Tier 2 Participation date September 1, 2008 — December 31, 2013
Unreduced Retirement At least 5 vears service and 65 years old, or
Age 57+ and sum of service years plus age equal 87
Reduced Retirement At teast 10 years service and 60 years old
Tier 3 Participation date On or after January I, 2014
Unreduced Retirement At least 5 years service and 65 years old, or
Age 57+ and sum of service years plus age equal 87
Reduced Retirement Not available

Employees are vested in the plan after five years of service. Cost of living adjustments are provided at the
discretion of the Kentucky General Assembly. No COLA has been granted since July 1, 2011,

Contributions. Kentucky Revised Statute Section 78.545(33) grants the authority to establish and amend the benefit
terms to the CERS Board of Trustees (the Board). Tier I employees are required to contribute 5% of their annual
creditable compensation. Tier 2 and 3 employees are required to contribute 5% of their annual creditable
compensation plus an additional 1% of creditable compensation which is credited to the Insurance Fund.
Employers contribute at the rate determined by the Board. The actuarially determined rate set by the Board for
the year ended June 30, 2024 was 23.34%, all of which was for the pension fund. Contributions to the pension plan
from the Library were $579,002 for the year ended June 30, 2024.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

At June 30, 2024, the Library reported a liability of $4,806,671 for its proportionate share of the net pension
liabitity. The net pension liability was based on an actuarial valuation performed on June 30, 2022. The total
pension liability was rolled-forward from the valuation date to the plan’s fiscal year end, June 30, 2023, using
generally accepted actuarial principles. The CERS Board of Trustees adopted new actuarial assumptions on May
9, 2023 and include a change in the investment return assumption from 6.25% to 6.50%. The Library’s
proportionate share of the net pension liability was determined using the Libraries® actual contributions for the
fiscal year ending June 30, 2023. This method was expected to be reflective of the Libraries’ long-term
contribution effort. At Jure 30, 2023, the Library’s proportion was 0.074911%, which was an increase of
0.008268% from its proportion measured as of June 30, 2022.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 6 - EMPLOYEE’S PENSION PLAN (CONTINUED)
For the year ended June 30, 2024, the Library recognized pension expense of $482,228. At June 30, 2024, the

Libsary reported deferred outflows of resources and deferred inflows of resources related to pensions from the
fotlowing sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual experience $ 248832 § 13,061
Changes of assumptions - 440,535
Net difference between projected and actual
earnings on plan investments - 65,565
Changes in propertion and differences between Library
contributions and proportionate share of contributions 373,981 63,184
Library contributions subsequent to the measurement date 579,002 -
$ 1,201,815 § 582,345

The $579,002 reported as deferred outflows of resources related to pensions resulting from Library contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year ended
June 30, 2025. Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense as follows:

Year ended June 30:

2025 $  (11,151)
2026 (9,152)
2027 107,304
2028 (46,533)
$ 40468

Actuarial assumptions. The total pension liability was determined by an actuarial valuation as of June 30, 2022
using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50%
Salary increases 3.30% to 10.30%, varies by service
Payroll growth rate 2.00%
Investment rate of return 6.50%
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 6 - EMPLOYEE’S PENSION PLAN (CONTINUED)

The mortality table used for active members was a Pub-2010 General Mortality table projected with the ultimate
rates from the MP-2014 mortality improvement scale using a base year of 2010. The mortality table used for
healthy retired members was a system-specific mortality table based on mortality experience from 2013-2022,
projected with the ultimate rates from MP-2020 mortality improvement scale using a base year of 2023. The
mortality tabie used for the disabled members was PUB-2010 Disabled Mortality table, with rates multiplied by
150% for both male and female rates, prajected with the ultimate rates from the MP-2020 mortality improvement
scale using a base year of 2010.

The actuarial assumptions used in the June 30, 2023 valuation were based on the results of an actuarial experience
study for the period of fune 30, 2022.

Changes of assumptions. The CERS Board of Trustees adopted new actuarial assumptions on May 9, 2023. These
assumptions are documented in the report titled “2022 Actuarial Experience Study for the Period Ending June 30,
20227,

Discount rate. The discount rate used to measure the total pension liability was 6.50%. The projection of cash
flows used to determine the discount rate assumed the funds receive the required employer contributions each
future year, as determined by the current funding policy established in Statute as last amended by House Bill 362
(passed in 2018). The discount rate determination does not use a municipal bond rate.

Long-Term Expected Rate of Return. The long-term expected rate of return was determined by using a building
block method in which best estimate ranges of expected future real rate of returns are developed for each asset
class. The ranges are combined by weighting the expected future real rate of return by the target asset allocation
percentage. The target allocation and best estimates of arithmetic real rate of return for each major asset class are
summarized in the tables below:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Public Equity 50.00% 5.90%
Private Equity 10.00% 11.73%
Cote Fixed Income 10.00% 245%
Specialty Credit 10.00% 3.65%
Cash 0.00% 1.39%
Real Estate 7.00% 4.99%
Real Return 13.00% 5.15%
Expected Real Return 100% 5.75%
Long Term Inflation Assumption 2.50%
Expected Nomunal Return for Portfolio 8.25%

Sensitivity of the Library’s proportionate share of the net pension liability to changes in the discount rate. The
following presents the Library’s proportionate share of the net pension liability, calculated using the discount rate
0f 6.50%, as well as what the Library’s proportionate share of the net pension liability would be if it were calculated
using a discount rate that is l-percentage-point lower (5.50%) or l-percentage-point higher (7.50%) than the
current rate:
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 6 - EMPLOYEE’S PENSION PLAN (CONTINUED)

1% Current 1%
Decrease Discount Rate Increase
(5.50%) {6.50%) {(7.50%)
Library's proportionate share of
the net pension liability $ 6,068,712 § 4,806,671 §  3,757.867

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position s
available in the separately issued KPPA financial report.

Payables to the pension plan

The Library makes tegally required contributions to the pension plan on a monthly basis. The monthly payment
is due by the 10th of the following month. As of June 30, 2024, there was no payable to the pension plan.

NOTE 7-POSTEMPLOYMENT BENEFITS

Plan description. Employees of the Library are provided with health care benefits through the Kentucky Public
Pensions Authority Insurance Fund (Insurance Fund)—a cost-sharing multiple-employer health insurance plan. The
Insurance Fund is part of CERS. Per Kentucky Revised Statute Section 61.701, the CERS Board (the Board) of the
Kentucky Public Pensions Authority (KPPA) administers the health insurance benefit. KPPA issues a publicly
available financial report that can be obtained at https://kyret ky.gov.

Benefits provided. The Insurance Fund provides hospital and medical insurance for eligible members receiving
benefits from CERS. The eligible non-Medicare retirees are covered by the Department of Employee Insurance
(DEI) plans. The eligible Medicare retirees receive benefits through a Medicare Advantage Plan. The amount of
plan premium (contribution) paid by the Insurance Fund is based on years of service and participation date. For
members participating prior to July 1, 2003, members completing 20 or more years of service received 100%
contribution. Members completing 15 ~ 19 years, 10-14 years, and 4-9 years received 75%, 50%, and 25%
respectively. Members completing less than 4 years of service receive no insurance benefit. As a result of House
Bill 290, medical insurance benefits are calculated differently for members who began participating on, or after,
July 1, 2003. Once members reach a minimum vesting period of 10 years, non-hazardous employees whose
participation began on or after July 1, 2003, earn $10 per month for insurance benefits at retirement for every year
of earned service without regard to a maximum dollar amount. This dollar amount is subject to adjustment annually,
which is currently 1.5%, based upon Kentucky Revised Statutes. The monthly dollar contribution for 2023 is
$14.20 for CERS Non-hazardous employees. The Kentucky General Assembly reserves the right to suspend or
reduce this benefit if, in its judgment, the welfare of the Commonwealth of Kentucky so demands.

Contributions. Kentucky Revised Statute Section 78.545(33) grants the authority to establish and amend the benefit
terms to the Board of KRS. Tier I employees are not required to contribute to the insurance fund. Tier 2 and 3
employees are required to contribute 1% of their creditable compensation to the insurance fund. Employers
contribute at the rate determined by the Board. As stated in Note 6 Employee’s Pension Plan, the actuarially
determined rate set by the Board for the year ended June 30, 2024 was 23.34%, all of which was for the pension
fund. The Library was not required to make contributions to the plan during the current fiscal year.
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NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 7 - POSTEMPLOYMENT BENEFITS (CONTINUED)

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB

At June 30, 2024, the Library reported a liability (asset) of ($103,423) for its proportionate share of the net OPEB
liability (asset). The net OPEB liability (asset) was based on an actuarial valuation performed on June 30, 2022
The total OPEB liability was rolled-forward from the valuation date to the plan’s fiscal year end, June 30, 2023,
using generally accepted actuarial principles. The CERS Board of Trustees adopted new actuarial assumptions on
May 9, 2023 and the single discount rate used to calculate the total OPEB within each plan changed since the prior
year. The Library’s proportionate share of the net OPEB liability was determined using the Libraries’ actual
contributions for the fiscal year ending June 30, 2023, This method is expected to be reflective of the Libraries’
long-term contribution effort. At June 30, 2023, the Library’s proportion was 0.074908%, which was an increase
of 0.008217% from its proportion measured as of June 30, 2022.

For the year ended June 30, 2024, the Library recognized OPEB expense of ($157,065). At June 30, 2024, the
Library reported deferred outflows of resources and deferred inflows of resources related to OPEB from the
following sources:

Deferred Qutflows  Deferred Inflows
of Resources of Resources
Differences between expected and actual experience § 72,101 8 1,468,503
Changes of assumptions 203,529 141,839
Net difference between projected and actual
earnings on plan investments . 24,003
Changes in proportion and differences between Library
contributions and proporticnate share of contributions 156,130 37,958
Library contributions subsequent to the measurement date 33,780 -
$ 465,540 % 1,672,303

The $33,780 reported as deferred outflows of resources related to OPEB resulting from Library contributions
subsequent to the measurement date will be recognized as a reduction of the net OPEB liability in the year ended
June 30, 2025. Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to OPEB will be recognized in OPEB expense as follows:

Year ended June 30

2025 $ (294,257)
2026 (393,208)
2027 (299.279)

2028 (253,799)
(1,240,543

-24-
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NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2024

NOTE 7 - POSTEMPLOYMENT BENEFITS (CONTINUED)

Actuarial assumptions. The total OPEB liability was determined by an actuarial valuation as of June 30, 2023
using the following actuarial assumptions, apptied to all periods included in the measurement:

Inflation 2.50%

Payroll growth rate 2.00%

Salary increases 3.30% to 10.30%, varies by service

Investment rate of return 6.50%

Healthecare trend rates Pre — 65: Initial trend starting at 6.80% at January 1, 2023, and

gradually decreasing to an ultimate trend rate of 4.05% over a
period of 13 years

Post — 65: Initial trend starting at 8.50% in 2025, then gradually
decreasing to an ultimate trend rate of 4.05% over a pertod of 13
years

The mortality table used for active members is PUB-2010 General Mortality table, projected with the ultimate
rates from the MP-2020 mortality improvement scale using a base year of 2010. For non-disabled retired members
and beneficiaries, the mortality table used is the system-specific mortality table based on mortality experience from
2013-2022, projected with the ultimate rates from MP-2020 mortality improvement scale using a base year of
2023. For disabled retired members, the mortality table used is the PUB-2010 Disabled Mortality table, rates
multiplied by 150% for both male and female rates, projected with the ultimate rates from the MP-2020 mortality
improvement scale using a base year of 2010.

The actuarial assumptions used in the June 30, 2023 valuation were based on the results of an actuarial experience
study for the period ending June 30, 2022.

Discount rate. The single discount rate used to measure the total OPEB liability was 5.93%. The single discount
rates are based on the expected rate of return on OPEB plan investments of 6.50%, and 2 municipal bond rate of
3.86%, as reported in Fidelity Index’s “20-Year Municipal GO AA Index” as of June 30, 2023. Based on the
stated assumptions and the projection of cash flows as of each fiscal year ending, the plan’s fiduciary net position
and the future contributions were projected and were sufficient to finance the future benefit payments ot the current
plan members. Therefore, the long-term expected rate of return on insurance plan investments was applied to all
periods of the projected benefit payments paid from the plan. However, the cost associated with the implicit
employer subsidy was not included in the calculation of the plans actuarial determined contributions, and any cost
assoctated with the implicit subsidy will not be paid out of the plan trusts. Therefore, the municipal bond rate was
applied to the future expected benefit payments associated with the implicit subsidy.

The projection of cash flows used to determine the single discount rate assumed that each participating employer
contributes the actvarially determined employer contribution each future year calculated in accordance with the
cwrrent funding policy.

The long-term expected rate of return on plan assets is the same as disclosed in Note 6 Employee’s Pension Plan.

Additionally, the target allocation and best estimates of arithmetic nominal rates of return for each major asset
class are the same as disclosed in Note 6.
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June 30, 2024

NOTE 7 - POSTEMPLOYMENT BENEFITS (CONTINUED)

Sensitivity of the Library’s proportionate share of the net OPEB liability to changes in the discount rate. The
following presents the Library’s proportionate share of the net OPEB liability, calculated using the discount rate
of 5.93%, as well as what the Library’s proportionate share of the net OPEB liability would be if it were calculated
using a discousnt rate that is 1-percentage-point lower (4.93%) or 1-percentage-point higher (6.93%) than the
current rate:

1% Current 1%
Decrease Discount Rate Increase
(4.93%) {5.93%) (6.93%)

Library's proportionate share of
the net OPEB liability (asset) $ 194,085 $  (103,423) $ (352,550)

Sensitivity of the Library's praportionate share of the net OPEB liability to changes in the healthcare trend rate.
The following presents the Library’s proportionate share of the net OPEB liability, calculated using the healthcare
trend rate of noted abave, as well as what the Library’s proportionate share of the net OPEB liability would be if
it were calculated using a healthcare trend rate that is 1-percentage-point lower or 1-percentage-point higher than
the current rate:

1% Cuirent 1%
Decrease Healthcare Trend Rate Increase
Library's proportionate share of
the net OPEB liability (asset) $  (331,489) $ (103,423) $ 176,754

OPEB plan fiduciary net position. Detailed information about the OPEB plan’s fiduciary net position is avaitable
in the separately issued KPPA financial report.

Payables to the OPEB pian

The Library makes tegally required contributions to the OPEB plan on a monthly basis. The monthly payment is
due by the 10" of the following month. See Note 6 Employee’s Pension Plan for payable as of June 30, 2024.

NOTE 8 - PROPERTY TAXES
The Library’s ad valorem property tax is levied each October 1 on the assessed value listed as of the prior January
I for all real, personaf and motor vehicle property located in Bullitt County. Property taxes are collected by the

Builitt County Sheriff, the Bullitt County Clerk, and the Commonwealth of Kentucky and remiited to the Library.
Taxes are due on November 1 and become delinguent by January | following the October 1 levy date.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2024

NOTE 9 - BONDS PAYABLE

The Library issued the Bullitt County Public Library District General Obligation Bonds, Series 2020 in September
2020. The bonds are due in varying annual installments through December 1, 2049. The interest rate varies between
1.00% - 4.00%. The outstanding balance at June 30, 2024 is $6,960,000. The bonds are scheduled to mature as
foHows:

Year Principal Interest
2025 $ 200,000 $ 138,610
2026 210,000 130,410
2027 215,000 121,910
2028 225,000 113,110
2029 235,000 103,910
After 2029 5,875,000 1,221,995

Total obligations $6,960,000 $1,829,945

NOTE 10 - LONG-TERM OBLIGATIONS

The following is a summary of changes in long-term obligations for the year ended June 30, 2024:

Beginning Ending

Balance Increase Decrease Balance
Accrued vacation $ 144,010 $17,165 $ - $ 161,175
Net pension and OPEB liability 6,133,787 - (1,430,539) 4,703,248
Bond issue premium 155,648 - (5,765) 149,883
Bonds payable 7,226,000 - (266,000) 6,960,000
Total long-term obligations $13,659.445 517,165 $(1,702,304) $11,974,306

NOTE 11 — RISK MANAGEMENT

The Library is exposed to various forms of losses associated with the risk of fire; personal liability; vehicular
accidents; errors and omissions; torts; theft of, damage to, and destruction of assets; injurtes to employee; and
natural disasters. Each of these risk areas is covered through the purchase of commercial insurance. The Library
has purchased certain policies that are retrospectively rated, which include worker’s compensation insurance.
There have been not significant reductions in coverage from the prior year and settlements have not exceeded
coverage in that past three years.

NOTE 12 - MANAGEMENT’S REVIEW OF SUBSEQUENT EVENTS

On September 17, 2024, the Library transferred title to the Ridgway Memorial Library building in Shepherdsvilie,
Kentucky to the County of Bullitt, Kentucky.

The Library has evaluated subsequent events through October 22, 2024, which is the date the financial statements

were available to be issued. No events have occurred which would have a material effect on the financial statements
of the Library as of that date.
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REVENUES:
Taxes
Intergovernmental revenues
Charges for services
Other revenues
Interest carned

TOTAL REVENUES

EXPENBITURES:
Personnel
Operations
Administration
Capital outtay
Debt service

TOTAL EXPENDITURES

CHANGE IN FUND BALANCES

BULLITT COUNTY PUBLIC LIBRARY DISTRICT

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Tor the Year Ended June 30, 2024

Vartance with
Final Budget

Original Final Favorable
Budget Budget Actual {Unfavorable)

$ 7,600,000 $ 7,600,000 $ 8,532,482 S 932,482
50,000 50,000 15,483 (34,517}
25,000 25,000 36,130 11,130
16,600 16,000 24,055 8,055
40,800 44,000 551,894 511,894
7.731,000 7,731,000 9,160,044 1,429,044
5,721,000 5,721,000 4,707,987 1,015,013
1,832,350 2,031,350 2,155,162 (123,812)
50,000 56,950 48,512 8,438
840,000 1,360,000 215,086 1,084,914
419,000 419,000 413,949 5,051
8,822,350 9,528,304 7,540,696 1,987,604
5 (1,091,350) § {1,797,300) §  1.619.348 3,416,648

BUDGET TO GAAP RECONCILIATION:
A reconciliation of the cash basis actual

Sources/revenues:

Actual amounts (budgetary basis)
Differences - budget to GAAP:

The Library budgets for property taxes and other
revenues oaly to the extent expected to be received,
rather than on the modified accrual basis.
Total revenues as repotted on the governmental
funds statement of revenues, expenditures, and

changes in fund balances.

Uses/expenditures:

Actval amounts (budgetary basis)
Differences - budget to GAAP;

The Library budgets for expenditures

only to the extent expected to be paid,

rather than on the modified accrual basis
Total expenditures as reported on the governmental
funds statement of revenues, expenditures, and

changes in fund balances

General Fund

$ 9,160,044
8,582
$ 9168626
$ 7,540,696
(49,160}
3 7491536

The accompanying notes fo the budgetary comparison schedule are an integral part to this statement.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO BUDGETARY COMPARISON SCHEDULE
June 30, 2024

NOTE 1 - BUDGETING POLICIES

This Library follows the procedures established pursuant to Section 164.655 of the Kentucky Revised Statutes in
establishing the budgetary data reflected in the financial statements. The budget for the general fund is adopted on
a basis consistent with the cash basis of accounting. Budgeted amounts in the financial statements are as adopted
by the Library Board.

NOTE 2 —- EXPLANATION OF DIFFERENCES
The Library’s budgetary process accounts for certain transactions on a basis other than the generally accepted
accounting principles (GAAP) basis. The major differences between the budgetary basis and the GAAP basis is

the revenues and expenditures are recognized on a cash basis, Utilizing the cash basis, revenues and expenditures
are recorded on the modified accrual basis of accounting on the governmental fund statements.
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
SCHEDULE OF THE LIBRARY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
County Employees Retirement System

l.ast 10 Fiscal Years*

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
Library's propostion of the net pension
tiability {asset) G.074911% 0.066643% 0.06973% .068746% 0.066424% 0.064489% 0.056123% 0.05288%% 0.045774% 0.042190%
Library's proportionate share of the net
pension liability (asset) - 4 806,671 3 4817631 = 4,444,378 § 5272761 3 4671630 % 3927577 S 3,285,052 % 2604000 S 1,968,052 § },368,808

Library's covered-employee payrotl 5 2317522 % 1,893,681 8 1,787.427  § 1760910 & L6772 3 1600904 S 1,366,451 5 1,253,903 3 1,052,406  § 967,910

Library's proportionate share of the net
pension liability (asset} as a percettage
of its covered-employee payrolt 207.41% 234 41% 248.67% 299.43% 279.43%, 245.33% 240.41% 207 66% 187.01% 141.42%

Plan ficluciary net position as a
percenlage of the total pension liabiluy 37.48% 52.42% 57.33% 47.41% 50.43% 33.54% 53.32%

Sty
[
L
2
oy

35.97% £6.80%

* “The amoums presentad for each fiscal year were determined as of one-year prior to the fiscal year end.

The accompanying notes are an integral part of this statement. -30-



Contractually required contribution

Contributions in relation to the
contractually required contribution

Conmibution deficiency {excess)
Library's covered-employee payroli

Contributions as a percentage of
covered-cimployes payroll

The accompanying notes are an integral part of this statement.

BULLITT COUNTY PUBLIC LIBRARY DISTRICT
SCIHEDULE OF LIBRARY PENSION CONTRIBUTIONS
County Employces Retirement System

Last 10 Fiscal Years

2024 2023 2022 2021 2020 2019 2018 2017 2016 - 2015
379,002 b3 545 564 403,879 b 337,583 3 352,897 $ 281,562 b 238,942 134,615 [35.746 134,182
{579,002) § {545 564) (403,879 % {357,585} & (352897 % (281,563 % {238 .942) {194,615) {155 7403 {134,182}

-8 - % - 5 -8 -5 - - - -

2,446,400 $ 2317522 1,893,681 % 1,787,427 3 1760910 % 1,671,725 $ 1,600,904 1,366,451 1,253,993 1,052,406

23.6T% 23.54% 2133% 20.01% 20.04% 16.84% 14.93% 14.24% 12.40% 12.75%
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BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO REQUIRED PENSION SUPPLEMENTARY INFORMATION
June 30, 2024

Changes of benefit terms: The following changes were made by the Kentucky Legislature and reflected in the
valuation performed as of June 30 listed below:

2009: A new benefit tier for members who first participate on or after September 1, 2008 was introduced which
inctuded the foilowing changes:

1. Tiered structure for benefit accrual rates

2. New retirement eligibility requirements

3. Difference rules for the computation of final average compensation

2014: A cash balance plan was introduced for members whose participation date is on or after January 1, 2014,

Changes of assumptions. The following changes were made by the Kentucky Legislature and reflected in the
valuation performed as of June 30 listed below:

2015

o The assumed investment rate of return was decreased from 7.75% to 7.50%.

s The assumed rate of inflation was reduced from 3.50% to 3.25%.

s The assumed rate of wage inflation was reduced from 1.00% to 0.75%.

e Payroll growth assumption was reduced from 4.50% to 4.00%.

o The mortality table used for active members is RP-2000 Combined Mortality Table projected with Scale
BB to 2013 (multiplied by 50% for males and 30% for females).

e  For healthy retired members and beneficiaries, the mortality table used is the RP-2000 Combined Mortality
Table projected with Scale BB to 2013 (set-back 1 year for females). For disabled members, the RP-2000
Combined Disabled Mortality Table projected with Scale BB to 2013 (set-back 4 years for males) is used
for the period after disability retirement. There is some margin in the current mortality tables for possible
future improvement in mortality rates and that margin will be reviewed again when the next experience
investigation is conducted.

o The assumed rates of retirement, withdrawal and disabiiity were updated to more accurately reflect
experience.

2017
e The assumed investment rate of return was decreased from 7.50% to 6.25%.

o The assumed rate of inflation was reduced from 3.25% to 2.30%.
e The assumed payroll growth was reduced from 4.00% to 2.00%.
e The assumed salary increase was reduced from 4.00% to 3.05%,
2019
e The assumed salary increase was adjusted from 3.05% to between 3.30% and 10.30%, depending on

service.

e For active members, the mortality table used is a Pub-2010 General Mortality table projected with the
ultimate rates from the MP-2014 mortality improvement scale using a base year of 2010. For healthy
retired members, the mortality table used is a system-specific mortality table based on mortality experience
from 2013-2018, projected with the ultimate rates from MP-2014 mortality improvement scale using a
base year of 2019, For disabled members, the mortality table used is a PUB-2010 Disabled Mortality table,
with a 4-year set-forward for both male and female rates, projected with the ultimate rates from the MP-
2014 mortality improvement scale using a base year of 2010.
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Library's proporiion of the net OPEB

ltability {asset)

Library's proportionate share of the not

COPEB liability {asset)

Library's covered-employee payroll

Library's proportionate shate of the nct
OPEB liability {(asset) as a percentape

of its covered-employes payreil

Plan fiduciary net position as &

percentage of the total pension liability

BULLITT COUNTY PUBLIC LIBRARY DISTRICT

SCHEDULE OF THE LIBRARY'S PROPORTIONATE SHARE OF THE NET OPEB LIABILITY

2024

2023

County Employees Retirement System

Last 10 Fiscal Yoears®

2022 2021 2020 2019 2018 2017 2016 2013
.074508% 0.066691% 0.062699% 0.068726% 0.066427% 0.064486% 0.056123%
(103,423) 1,316,156 1,334,352 8 1,659,324 % 1117272 % 1,144938 1,128,264
2,317,522 1,893,681 1,787,427 8§ 1,760,910 % 167,725 0§ 1,600904 1,366,451
-4.46% 69.50% 74.63% 94.24% 66.83% T1.32% 82.57%
104.23% 60.95% 62.21% 51.67% 60.44% 37.62% 32.39%

* The amounts presented for each fiscal year were determined as of one-year prior to the fiscal year end.

The accompanying notes are an integrat part of this statement.
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Contractually required contribution

Coninbutions in relation to the
contractually required contribution

Coniribution deficiency {excess)
Library's covered-employee payroll

Contributions as a percentage of
covered-employee payrolt

BULLITT COUNTY PUBLIC LIBRARY DISTRICT
SCHEDULE OF LIBRARY OPEB FUND CONTRIBUTIONS
County Employces Retirement System

Last 10 Fiscal Years

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
-3 79,037 10270 § 88,192 § 87,036 & 91308 S 77,557 65,988
- 3 (79031 § (116270} § (88.192) § (87036} S (01308) {77,557 (65.988)
-8 - 8 - 3 - 5 -8 -8 - -
2,446,400 S 2317522 5 1893681 S 1787427 0§ 1760910 0§ 167725 S 1,600,904 1,366.451
£&.00%% 3.41% 5.82% 4.93% $.949% 5.46% 4. 84% & 81%

The accempanying notes are an integral part of this statement. -34 -



BULLITT COUNTY PUBLIC LIBRARY DASTRICT
NOTES TO REQUIRED OPEB SUPPLEMENTARY INFORMATION
June 30, 2024

Changes of benefit terms: The following changes were made by the Kentucky Legislature and reflected in the
valuation performed as of June 30 listed below:

2003; Medical insurance benefits are calculated differently for members who began participating on, or after, July
1, 2003.

Changes of assumptions. The following changes were made by the Kentucky Legislature and reflected in the
valuation performed as of June 30 listed below:

2017

»

2018

2019

2620

The assumed investment rate of return was decreased from 7.50% to 6.25%.

The assumed rate of inflation was reduced from 3.25% to 2.30%.

The assumed payroll growth was reduced from 4.00% to 2.00%.

The assumed salary increase was reduced from 4.00% to 3.05%.

The assumed healthcare trend rates for pre - 65 members reduced from an initial trend starting at 7.50%
and gradually decreasing to an ultimate trend rate of 5.00% over a period of 5 years to an mutial trend
starting at 7.25% and gradually decreasing to an ultimate trend rate of 4.05% over a period of 13 years.
The assumed healthcare trend rates for post — 65 members reduced from an initia trend starting at 5.5%
and gradually decreasing to an ultimate trend rate of 5.00% over a pertod of 2 years to an initial trend
starting at 5.10% and gradually decreasing to an ultimate trend rate of 4.05% over a period of 11 years.

The assumed healthcare trend rates for pre — 65 members reduced from an initial trend starting at 7.25%
and gradualty decreasing to an ultimate trend rate of 4.05% over a period of 13 years to an initia trend
starting at 7.00% and gradually decreasing to an ultimate trend rate of 4.05% over a period of 12 years.
The assumed healthcare trend rates for post — 65 members reduced from an initial trend starting at 5.10%
and graduaily decreasing to an ultimate trend rate of 4.05% over a petiod of 11 years to an initial trend
starting at 5.00% and gradually decreasing to an ultimate trend rate of 4.05% over a period of 10 years.

The assumed salary increase was adjusted from 3.05% to between 3.30% and 10.30%, depending on
service.

For active members, the mortality table used is PUB-2010 General Mortality table, projected with the
ultimate rates from the MP-2014 mortality improvement scale using a base year of 2010. For non-disabled
retired members, the mortality table used is the system-specific mortality table based on mortality
experience from 2013-2018, projected with the ultimate rates from MP-2014 mortality improvement scale
using a base year of 2019. For disabled members, the mortality table used is a PUB-2010 Disabled
Mortality table, with a 4-year set-forward for both male and female rates, projected with the ultimate rates
from the MP-2014 mortality improvement scale using a base year of 2010.

The assumed healthcare trend rates for pre — 65 members reduced from an initial trend starting at 7.00%
and gradually decreasing to an ultimate trend rate of 4.05% over a period of 12 years to an initial trend
starting at 6.40% and gradually decreasing to an ultimate trend rate of 4.05% over a period of 14 years.
The assumed healthcare trend rates for post — 65 members reduced from an initial trend starting at 5.00%
and gradually decreasing to an ultimate trend rate of 4.05% over a period of 10 years 10 an initial trend
starting at 2.90%, and increasing to 6.30% in 2023, then gradually decreasing to an ultimate trend rate of
4.05% over a period of 14 years.



2021

2022

2023

BULLITT COUNTY PUBLIC LIBRARY DISTRICT
NOTES TO REQUIRED OPEB SUPPLEMENTARY INFORMATION (CONTINUED)
June 30, 2024

The assumed healthcare trend rates for pre — 65 members reduced from an initial trend starting at 6.40%
and gradually decreasing to an ultimate trend rate of 4.05% over a period of 14 years to an initial frend
starting at 6.25% and gradually decreasing to an uftimate trend rate of 4.05% over a period of 13 years.
The assumed healthcare trend rates for post — 65 members increased from an initial trend starting at 2.90%
and increasing to a 6.30% in 2023, then gradually decreasing to an ultimate trend rate of 4.05% over a
period of 14 years to an initial trend starting at 5.50%, and gradually decreasing to an ultimate rate of
4.05% aver a period of 14 years.

The assumed healtheare trend rates for pre — 65 members increased from an initial trend starting 6.25%
and gradually decreasing to an ultimate trend rate of 4.05% over a period of 13 years to an initial trend
starting at 6.40% and gradually decreasing to an ultimate trend rate of 4.05% over a period of 14 years.
The assumed healthcare trend rates for post — 65 members increased from an initial trend starting 5.50%
and gradually decreasing to an ultimate rate of 4.05% over a period of 14 years to an initial trend starting
at 6.30% and gradually decreasing to an ultimate rate of 4.05% over a period of 13 years.

The assumed healthcare trend rates for pre — 65 members decreased from an initial trend starting at 6.40%
and gradually decreasing to an ultimate trend rate of 4.05% over a period of 14 years to an initia trend
starting at 6.30% and gradually decreasing to an uitimate trend rate of 4.05% over a period of 13 years.
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