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12730 Townepark Way, Suile 103
Louisville, Kentucky 40243

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Bullitt County Public Library
Shepherdsville, Kentucky

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activitics and each major fund
of the Bullitt County Library District (District), as of and for the year ended June 30, 2020, and the related
notes to the financial statements, which collectively comprise the Library’s basic financial statements as
listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant 1o the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Cur responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards gencrally accepted in the United States of America and the
standards applicable to financial audits contained in Govermment Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain rcasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the
financial statements. The procedures sclected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statement, whether due 1o fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that arc appropriated in the
circumstances, but not for the purpose of expressing an opinion on the cffectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes cvaluating the appropriateness
of accounting policies used and the rcasonableness of significant accounting cstimates made by
management, as well as evaluating the overall presentation of the financial statcments.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respeets, the
respective financial position of the povernmental activitics and cach major fund of the Bullitt County
Library District as of June 30, 2020, and the respective changes in financial position thereof, for the year
then ended, in conformity with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and the schedules for pension and other post-
employment benefits plans, as listed in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of the financial
reporting for placing the basic financial statcments in an appropriate operational, cconomic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards gencrally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquirics, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do net provide us with sufficient
evidence 1o express an opinion or previde any assurance.

Other Reporting Required by Government Audit Standards

In accordance with Government Auditing Standards, we have also issucd our report dated August 25, 2020,
on our consideration of the Bullitt County Library District’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control of financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Bullitt County Library District’s
internal control over financial reporting and compliance,

Adkisson & Company, PSC

Certified Public Accountants
Louisville, Kentucky

August 25, 2020



Ridgway Memorial Library Dorothea Stottman Annex
Main Library and Administrative Office Technical Services and Programming

127 N. Walnut, P.O. Box 99 1251 Hillview Blvd.
Shepherdsville, KY 40165 Louisville, KY 40229
(502) 543-7675 (502) 543-7675
l ' N TY {502) 543-5487 fox {502) 957-0455 fax
Mon.-Thurs. 9a.m.-8 p.m. Mon.-Fri. 9 a.m.-5 p.m,
Fri, & Sat. 9a.m.-5 p.m. Closed Saturday and Sunday

Sun. 1 p.m.-5 p.m.

P U B LI C Hillview Library Mt. Washington tibrary Lebanon Junction Library

Branch Library Branch Library Branch Library
155 Terry Blvd. 311 Snapp 5t. 11382 5. Preston Hwy.
Hillview, KY 40229 Mt Washington, KY 40047 Lebanon Jct., KY 40150
{502) 957-5759 {502} 538-7560 (502) 833-4648
{502} 957-0448 fax (502) 538-2696 fax {502) 833-9877 fax
Men.-Thurs. 9 a.m.-8 p.m. Mon.-Thurs. 9 a.m.-8 p.m Mon,-Thurs. 9 a.m.-8 p.m
. Fri. & Sat. 9 a.m.-5 p.m. Fri. & Sat. 9 a.m.-5 p.m. Fri. & Sat. 9 a.m.-5 p.m
Explore. Learn. Enjoy. Closed Sunday Closed Sunday Closed Sunday

Bullitt County Public Library
Management’s Discussion and Analysis
Fiscal Year 2019-2020

The Bullitt County Public Library District is a special purpose governmental entity that was formed by
petition under Kentucky Revised Statutes 173.720. The governing board is a five member board with fixed terms
as specified by Kentucky law. The Library's Board of Trustees sets and approves the budget based on the annual
fiscal year starting July 1* and ending June 30" The Board has regular meetings that take place once a month
Over the course of the year; the Board monitors the budget and policies of the Library. In addition to having
annual audits performed, the Library system completes an Annual Report that contains financial and other
statistical information. Other information about the Library system is available at the Library’s web site
(www.bcplib.org). Questions should be directed to the administrative offices located at the Ridgway Memorial
Library in Shepherdsville.

The 2010 census shows the county population at 74,319. The most current population estimate is for
2019 and it estimates the population at 81,676. Bullitt County is still the 10" largest county by popuiation in the
state of Kentucky. The county population grew 9.9% in the last decade. The tax base has been stable thanks to
the growth in county population and in available jobs, primarily in the order-fulfillment industry. The demands on
library services are ever increasing thanks to the continuing growth in county population and the changing needs
of the public. The Library provides: materials for checkout, in both physical and digital formats; experiences and
education through programs and events; and, a physical space for people to ready, study, work, relax, gather,
and enjoy. With recent work put in on creating and working towards fulfilling an updated Strategic Agenda for the
next few years, the Library hopes to expand its visibility in the county and become an increasingly essential part
of everyday life.

Bullitt County Library District tax rate is 6.2 cents per $100 assessed value for real property, 6.2 cents per
$100 assessed value for personal property, and 2.12 per $100 for motor vebicle assessed value. This reflects a .2
cent decrease in real property tax rates, a .37 cent decrease in personal property tax rates, and the same rate for
motor vehicle rate from the previous year. During the fiscal year 2019 — 2020, Bullitt County Public Libraries
received $6,397,585 in total revenues, a decrease from $7,581,622 in 2018 — 2019 total revenues. Of that
amount, $6,186,083 was from local property taxes. 96% of the Library's total revenue comes from tax revenue.
As of June 30, 2020, the Library District had a total fund balance of $16,261,987, and a total liabilities and net
asset of $35,943,777. The Library’s long term liabilities were $6,548,499. The long term liabilities include a
construction loan funded by a grant from the State of Kentucky that pays roughly $40,000 annually, funds to cover
compensated absences, and County Employee Retirement System pensions.

The Library receives its tax income in uneven amounts. About half of the tax income is received when the
real estate property taxes are collected and distributed in the final quarter of the calendar year. The rest of the
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income comes in unequal and usually diminishing amounts throughout the remainder of the year. The Library
needs to maintain enough cash on hand to meet expenses not only to the end of the current fiscal year, but also
until the next property tax collections are made the following November or December.

The Bullitt County Public Library has been working on multiple construction projects. In early 2020, a
totally new branch in the west end of the county was completed to provide coverage to an area that until now has
had no local branch. Additionally, a new main library building has been designed and is under construction while
future renovations for all branches are outlined in our Master Facilities Plan. We plan to improve furnishings and
spaces in our existing buildings, cater our individual building offerings to local community needs, add and adopt
more meaningful technology fo improve service, and increase our outreach offerings outside of our buiidings.

There are a few events outside of our county that may have a future impact on our Library operations.
The upcoming Kentucky general assembly is likely to take up legislation that may affect public libraries governing
authority in the selection of Board members, add another layer of complexity in setting the tax rates each year,
increase an already sizeable retirement contribution amount due from the Library for all employees working 100
hours or more per month, along with other matters. Changes in the Louisville Metro economy, market volatility of
all sorts, the slow rise of wages, and global trade concerns, may have economic impact within Bullitt County.
However, continued strong home building permit applications, new businesses moving in, and positive news
about new Interstate 65 interchanges, indicate sustained growth for the area.
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BULLITT COUNTY PUBLIC LIBRARY
GOVERNMENTAL FUNDS BALANCE SHEET
ANDSTATEMENT OF NET POSITION

ASSETS
Cash
Property taxes reccivable
Prepaid expenses
Capital assets, net of accumulated
depreciation
TOTAL ASSETS
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension plans
Deferred outflows related to other post employment benefits
TOTAL ASSETS & DEFERRED
OUTFLOWS OF RESCURCES

LIABILITIES
Accounts payable
Other current liabilitics
Accrucd compensated absences
Net pension liability
Net other post employment benefits liability
Bonds payable
Due within one year
Due after onc year
TOTAL LIABILITIES
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pension plans
Dieferred inflows related to other post employment benefits

TOTAL DEFERRED INFLOWS OF RESOURCES:

TOTAL LIABILITIES & DEFERRED
INFLOWS OF RESQURCES

FUND BALANCES/NET POSITION
Fund balances
Restricted
Unrestricted

TOTAL FUND BALANCES

TOTAL LIABILITIES
AND FUND BALANCES

NET POSITION
[nvested in capital assets,
net of related debt
Unrestricted
TOTAL NET POSITION

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION

The accompanying notes arc an integral part of this statement

June 30, 2020
Gencral Adjusiments Statement of
Fund (Notc B) Net Position
$ 16,667,187 $ - % 16,667,187
16,677 - 16,677
- 17,496,977 17,496,977
16,683,864 17,496,977 34,180,841
- 1,217,875 1,217,875
- 545,061 545,061
§ 16,683,864 § 19,259913 § 35,943,777
$ 356,101  § - 3 356,101
65,776 - 65,776
94,979 94,979
- 4,671,630 4,671,630
- 1,117,272 1,117,272
- 34,000 34,000
- 145,000 145,000
421,877 6,062,881 6,484,758
- 95,048 95,048
- 390,570 390,570
- 485,618 485,618
421,877 6,548,499 6,970,376
16,261,987 (16,261,987)
16,261,987 (16,261,987)
$ 16,683,864
17,317,977 17,317,977
11,655,424 11,655,424
28,973,401 28,973,401
$ 19259913 § 35943777




BULLITT COUNTY PUBLIC LIBRARY

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

For The Year Ended June 30, 2020

= Fund balances - total governmental funds

Amounts reported for governmental activities in the statement
of net position are different because:

Capital asscts used in povernmental activities are not financial resources
and, therefore, are not reported in the funds.

Short-terin liabilitics are due and payable in the current period and
related to debt service.

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported in the funds.

Compcnsated absences

Bonds payable

Net other post employment benefits liability

INet pension liability

Deferred outflows and inflows of resources related to pensions are
applicable to future periods and, therefore, are not reportable in the funds.
Deferred outflows of resources
Deferred inflows of resources

Deferred outflows and inflows of resources related to OPEB are
applicable to future periods and, therefore, are not reportable in the funds.
Deferred outflows of resources
Deferred inflows of resources

Total Net Position

The accompanying notes are an integral part of this statement

(94,979)
(145,000)
(1,117,272)

{4,671,630)

1,217,875

{95,048}

545,061

(390,570)

$ 16,261,987

17,496,977

(34,000)

(6,028,881)

1,122,827

154,491

§ 28,973,401



BULLITT COUNTY PUBLIC LIBRARY

GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES AND STATEMENT OF ACTIVITIES

For The Year Ended June 30, 2020

=]

General Adjustments Statement of’
Fund (Note B) Activities
REVENUES
Property taxes $ 6,186,083 §$ - § 6,186,083
Granl income 42,829 - 42 829
Gifts and contributions 27,698 - 27,698
Book rentals and fines 29,646 - 29,646
Copier and fax income 27,627 - 27,627
Investment income 68,307 - 68,307
Rent income 12,291 : 12,291
Miscellaneous income 3,104 - 3,104
TOTAL REVENUES 6,397,585 - 6,397,585
EXPENDITURES/EXPENSES
Personnel. 3,543,606 737,008 4,280,614
Librarv materials 519,885 (486,335) 33,550
Operating expenditures 847,825 - 847,825
Depreciation - 969,821 969,821
Capital outlay 2,673,329 (2,673,329) -
Debt service 40,546 (40,546) S
Debt service - interest - 8,546 8,546
TOTAL EXPENDITURES/EXPENSES 7,625,191 (1,484,835) 6,140,356
CHANGE IN FUND BALANCES/
NET POSITION (1,227,606) 1,484,835 257,229
FUND BALANCE/NET POSITION, BEGINNING 17,489,593 11,226,579 28,716,172
FUND BALANCE/NET POSITION, ENDING $ 16261987 $ 12711414 § 28,973,401

The accompanying notes are an integral part of this statement



BULLITT COUNTY PUBLIC LIBRARY

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES

For The Year Ended Junc 30, 2020

Net change in fund balances - total governmental funds $  (1,227,606)

Amounts rcported for governmental activities in the statement of
activitics are different because:

Government funds report capital outlay as expenditures. However, in the

stalement of activitics, the cost of thosc assets is allocated over their estimated

useful lives as depreciation expense. This is the amount by which capital outlay

$(3,159,664) exceeded depreciation ($969,821) in the current period. 2,189,843

Repayment of bond principal ($30,000) is an expenditure
in the governmental fund, but the repayment reduces
long-term liabilitics in the statement of net position. 32,000

Some expenditures reported in the statement of activitics do not require the
use of current financial resources and, thercfore, are not reported
in the governmental funds. Those items at year end consist of:

Compensated absences 5,920
Governmental funds report Library pension contributions as expenditures.

However, in the statement of activitics, the cost of pension benefits earncd,
net of employer contributions, is reported as pension expense:

District pension contributions 352,897
Costs of benefits earned (1,043,269)
(690,372)
Governmental funds report Library pension contribulions as expenditures,
However, in the statements of activities, the cost of other post employment
benefits (OPEB) is reported as insurance cxpense:
District pension contributions 87,036
Costs of benefits carned (139,592)
(52,556)
Change in net position 5 257,229

The accompanying notes are an integral part of this statement



Personnel
Librarian and library staff
Payroll taxcs
Pension expense
Insurance/other

Total Personnel

Library materials
Books
Periodicals
Audiofvisual aids/software
Library supplies

Total Library Materials

Operating expenscs
Utilitics
Telephone
Maintenance
Sofiware support
[nsurance
Office supplics
Travel cxpense
Professional fees
Advertising and promotion
Program supplies

Janitorial services and supplics

Staff training
Dues
Postage

Equipment/furniture/building

Miscellaneous expense

Total Operating Expenses

Capital Outlay/Dcbt Service

Construction/capital outlay
Dbt service
Other

Total Capital Outlay/Debt Service

Total Expenditures

BULLITT COUNTY PUBLIC LIBRARY
SCHEDULE OF EXPENDITURES

For The Year Ended June 34, 2020

The accompanying notes are an integral part of this statement

$

$

2,465,714
202,398
440,144
435,350

3,543,606

359,602
5,111
121,622
33,550

519,885

91,538
46,387
116,769
206,133
50,756
43,283
5,370
89,926
54,567
71,581

28,865
6,023
2,010
3,825

30,792

847,825
2,433,655

40,546
239,674

2,713,875

7,625,191
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BULLITT COUNTY LIBRARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

NOTE A - DESCRIPTION OF ORGANIZATION

The Bullitt County Library District was cstablished in the carty 1950°s under the provisions of the
Commenwealth of Kentucky to provide library and related services to the citizens of Bullitt County,
Kentucky.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements ol the Library have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units. The Library’s reporting entity applies all
relevant Governmental Accounting Standards Board (GASB) pronouncements, including Statement No. 34,
Basic Financial Statements — and Management's Discussion and Analysis, and Statement No. 54 — Fund
Balance Reporting and Governmental Fund Type Definitions, which mandate the new reporting model
implemented by the Library. The more significant of the Library’s accounting policics are described
below.

(1Y Reporting Entity - The Library is the basic level of government that has oversight
responsibility and control over all activities related to the public library in Bullitt County,
Kentucky. ‘The Library receives funding from local and statc government sources and
must comply with the requirements of these funding source entities, However, the Library
is not included in any other governmental “reporting entity” as defined by the GASB
pronouncement, since Library board members have decision-making authority, the
authority to levy taxes, the power to designate management, the abilily 1o significantly
influence operations and primary accountability for iscal malters.

(2) Government-Wide and Fund Financial Statements The financial statement
presentation for the Library includes separate columns reporting a statement of net
position and a statement of activitics. ‘These stalements presenl a government-wide
presentation of all activitics of the Library.

(3) Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues arc recorded when earned and
cxpenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all cligibility
requirements imposcd by the provider have been met. Both long-term and current assets
and liabilitics are included in the statement of net assets.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered to
be available when they are collectible within the current period or soon enough thereafter
lo pay liabilities of the current period.  For this purpose, the government considers
revenues to be available if they are collected within sixty days of the end of the current
fiscal period. lixpenditures are gencrally recorded when a liability is incurred, as under
accrual accounting. Only current assets and current {iabilities gencrally are included on
the balance sheet, Property tax rcevenues and revenues from the Commonwealth of
Kentucky are rccognized when susceptible to accrual.  Miscellancous revenues are
recorded as revenue when received in cash because they are gencerally not measurable until
actually received.
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BULLITT COUNTY LIBRARY DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2020
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(4) Fund Accounting - The Library uscs funds to maintain its financial records during the
year. A fund is defined as a fiscal and accounting entity with a self-balancing sct of
accounts. The Library uses governmental funds.

Governmental Funds

Governmental funds are thosc through which most governmental functions typically are
financed. Governmental funds reporting focuses on the sources, uses and balances of
current financial resources. LExpendable assets are assigned to the various governmental
funds according to the purpose for which they may or must be used. Current liabilities are
assigned to the fund from which they will be paid. The difference between governmental
fund assets and liabilitics is reported as fund balance.

The Library reports the following major governmental funds:

General FFund - The General Fund is used to account for all financial resources of the
Library except those required to be accounted for in another fund, The gencral fund
balance is available to the Library for any purpose provided it is expended or transferred
according to the laws of the Kentucky and the bylaws of the Library.

Fund Balances

GASB Statement 54 provides more clearly defined fund balance categories to make the
nature and cxtent of the constraints placed on the Library’s fund balances morc
transparent.  In the fund financial statements, governimental fund balances can be
presented in five possible categories:

Non-spendable  resources which cannot be spent because they are cither not in
spendable form or legally or contractually required to be maintained intact.

Restricted - resources with constraints placed on the use of resources are cither externally
imposcd by creditors, grantors, contributors or govermmental laws or regulations or
imposcd by law through constitutional provisions or enabling legislation.

Commitied - resources which are subject to limitations the Library imposed on itself at
its highest level of decision making and that remain binding unless removed in the same
manner,

Assigned - resources neither restricted nor committed for which a government has a
stated intended use as cstablished by the governing body or by an official to which the
governing body delegates authority.

Unassigned — amounts that arc available for any purpose. The General Fund is the only
fund that reports a positive unassigned fund balance amount.
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BULLITT COUNTY LIBRARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{5) Budget -~ The Library adopts an annual budget for the general fund. The budget is

(6

(7

(8)

(%)

prepared on the cash basis, a comprehensive basis of accounting other than GAAP. The
major differences between the budgetary basis and the GAAP basis lic in the manner in
which revenues and expenditures are recorded. Under the budgetary basis, revenues and
expenditures arc recognized and recorded when received in cash and when paid,
respectively.  Under the GAAP basis, revenues and expenditures are recorded on the
modified accrual basis of accounting on the governmental fund statements and on the full
accrual basis on the government-widc statements. A rcconciliation of the cash basis actual
amounts in the budgetary comparison to the GAAP basis actual amounts in the fund and
government-wide statements is shown at the bottom of the budgetary comparison
schedule, The amended budget amounts presented in the accompanying financial
statements have been adjusted for authorized amendments of the annual budget adopted
by the Library Board of Trusiees. All appropriations lapsc at year end.

Cash and Cash Equivalents — For the purposc of these financial statements, cash
equivalents include time deposits, certificate of deposit, and all highly liquid dcbt
instruments with original maturities of threc months or less.

Net Position — Net position presents the difference between asscets and liabilities in the
statement of nct position. Net Position invested in capital asscts is reduced by the
outstanding balances of any borrowing, if any, used for the acquisition, construction or
improvement of those assets. Net position is reported as restricted if and when there are
legal limitations imposced on their use by Library legislation or external restrictions by
creditors, grantors, laws or regulations of other governments.

Capital Assets - Land, buildings, collection, and other capital assets with useful lives of
more than onc year resulting from expenditures in the governmental funds are recorded at
cost (or estimated historical cost) net of accumulated depreciation in the government-wide
statement of net assets but are reporied as expenditures in governmental fund financial
statcments. The Library maintains a capitalization threshold of $500. The costs of normal
maintenance and repairs that do not add to the value of the asscts or materially extend
asset lives are not capitalized. The Library does not possess any infrastructure. The
Library depreciates capital assets using the straight-line method of depreciation over the
cstimated uscful life of the asset.

Allowance for Uncollectible Accounts — At June 30, 2020, management deems ail
accounts reccivable collectible. Therefore, no allowance for uncollectible accounts is
included in the financial statcments.

(10)Long-term Obligations — In the government-wide financial statements, long-term debt

and other long-term obligations are reported as liabilities in the statement of net position,

(11D)Deferred Qutflows of Resources — The Library reports decreases in net position that

relate to future periods as deferred outflows of resources in a separale section of its
government-wide statement of position. Deferred outflows of resources reported in this
year’s financial statements relate to the Library’s pension plan and include (1)
contributions made 1o the Library’s pension plan between the measurement date of the net
pension liability and the end of the Library's fiscal year, (2) differences between the
cxpected and actual experience, (3) changes in assumptions, (4) changes in the
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BULLITT COUNTY LIBRARY DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED)

proportionate share of the Library’s contributions to the pension fund, and (5) difference
between projected and actual earnings on plan investments. The deferred amount related
to the differences between expected and actual expericnce, changes of assumptions in the
pension fund, and changes in the proportionate share of the Library’s contributions to the
pension fund will be recognized over a closed period equal to the average of the expected
remaining service lives of all employees participating in the plan. The deferred amount
related to the difference between projected and actual camings on plan investments will be
recognized over a closed five-year period beginning in the current reporting period.
Deferred outflows for pension contributions will be recognized in the subsequent year.
No deferred outflows of resources affect the governmental funds financial statements in
the current year.

(12)Deferred Inflows of Resources — The Library’s statement of net position reports a
separate scction for deferred inflows of resources.  This separate financial statement
element reflects an increase in net position that applies to a future period(s). There were
no deferred inflows resources related to the pension plan recognized in the current year.

(13)Pensions — For purposcs of mecasuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the County Employees Retirement System
(CIERS) and additions to/deductions from CERS’s fiduciary net position have been
determined on the same basis as they arc reported by CERS. For this purpose, benefit
payments (including refunds of employec contributions) are recognized when duc and
payable in accordance with the benefit terms. Investments are reported at fair value,

(14)Estimates - The preparation of financial statemenis in conformity with gencrally accepted
accounting principles requires management to make cstimates and assumptions that affect
the amounts reported in the financial staiements and accompanying notes, Actual results
could differ from thosc estimates.

(15)Use of Restricted Resources - When an cxpense is incurred that can be paid using cither
restricted or unrestricted resources {net position), the Library’s policy is to first apply the
expense loward restricted resources and then toward unrestricted resources.  In
governmental funds, the Library’s policy is to first apply the expenditure toward restricted
fund balance and then to other, less-restrictive classifications — committed and then
assigned fund balances before unassigned fund balances.

(16)Other Postcmployment Benefits (OPEB) — For purposes of measuring the net OPEB
liability, deferred outflows of resources and deferred inflows of resources related to
OPEB, and OPEB expense, information about the fiduciary net position of the County
Employces Retirement System (CERS) and additions to/deductions from CERS’s
fiduciary net position have been determined on
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NOTE C - CASH AND INVESTMENTS

At June 30, 2020, the carrying amount of the Library’s deposits (cash and cash cquivalents) was
$16,667,187. Of the bank balance, $259,254 is covercd by federal depository insurance (FDIC) and the
remaining is sccured by pledged sccuritics held by the pledging financial institution’s agent in the Library’s
name as collateral for bank balances in excess of the FDIC insured amount. Cash deposited in bank
accounts that is restricted for specific expenditures as specified by grant or other funding agrecments is
reported as restricted cash. The Library’s deposits consisted of demand deposits and certificates of deposit.

Kentucky Revised Statutes authorize districts o invest in obligations of the United States and its agencies,
obligations of the Commonwealth of Kentucky and its agencies, shares in savings and loan associations
insured by federal agencics, deposits in national or state charter banks insured by federal agencies,
repurchasc agreements, and larger amounts in such institutions providing such banks pledge as security
obligations of the United States government or its agencies.

NOTE D - CAPITAL ASSETS

Capiltal assct activity for the year ended June 30, 2020 was as follows:

Beginning Ending
Balance Additions Disposals Balance

Land $ 2987724 % - 3 - §$2,987,724

Land Improvements 448,801 121,544 - 570,345

Buildings 11,479,551 2,778,591 - 14,258,142

Ceonstruction in Progress 1,495,906 2,433,655  (3,232,132) 697,429

Vchicles 22,558 - - 22,558
Collection 3,333,100 486,335 (364,117) 3,455,318
Equipment and Furniture 1,714,030 571,671 ) - _2,285.701

Total Cost 21,481,670 6,391,796  (3,596,249) 24277217
Less:

Accumulated Depreciation (6.174.537) (969.821) 364,118 (6,780.240)
Net Book Value $_15,307,133 $5421,975 $(3,232,131) $.17,496,977

NOTE E —~ LIABILITY FOR COMPENSATED ABSENCES

Employees arc allowed to accruc sick days. However, sick lcave does not vest under the Library’s policies
and accordingly, employees can only utilize sick lecave when sick. Since the cmployces’ accumulating
rights to receive compensation for future absences arc contingent upon the absences being caused by future
illnesses and such amounts cannot be reasonably estimated, a lability for unused sick leave is not recorded
in the financial statements.

Employees are also allowed to accruc vacations hours, which are vested. Accordingly, the employee can
be paid for unused vacation days upon termination.

A liability for accumulated vacation hours is accrued when incurred in the government-wide financial
statements. The amount accrued in the government-wide financial statements is $94,979 at Junc 30, 2020,



BULLITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2020
NOTE F - EMPLOYEES’ RETIREMENT PLAN
General Information about the Pension Plan

Plan description. Employees of the Library are provided with pensiens through the County Employees
Retirement System (CERS)—a cost-sharing multiple-employer defined benefit pension plan. Per Kentucky
Revised Statute Section 61,6435, the Board of Trustees (the Board) of Kentucky Retirement Systems (KRS)
administers the CERS. KRS issucs a publicly available f{inancial report that can be obtained at
htips://kyret.ky.gov

Benefits provided. CERS provides retircment, disability, and dcath benefits. Retirement benefits are
calculated based on a formula (final compensation times a benefit factor times years of service) and may be
extended to beneficiarics of plan members under certain circumstances. Disability benefits are determined
in a similar manner as retirement bencfits, but vary based upon hire date, age and years of service. Death
benefits vary based upon whether the employee was retired or working at the date of death and whether or
not it was a duty-related death,

For retirement purposes, non-hazardous duty employees are grouped into three tiers, based on their hire
date:

Tier | Participation date Before September |, 2008
Unreduced Retirement 27 years service or 65 years old
Reduced Retirement At least 5 years service and 55

years old, or
At least 25 years service and any age

Tier 2 Participation date September 1, 2008 - December 31, 2013
Unreduced Retirement At least 5 years service and 65 years old, or
Age 57+ and sum of service years plus age
equal 87
Reduced Retirement At least 10 years service and 60 years old
Tier 3 Participation date On or after January 1, 2014
Unreduced Retirement At least 5 years service and 65 years old, or
Age 57+ and sum of service years plus age
equal 87
Reduced Retirement Not available

Employees are vested in the plan after five years of service. Cost of living adjustments are provided at the
discretion of the Kentucky General Assembly. No COLA has been granted since July 1, 2011,

Contributions. Kentucky Revised Statute Section 78.545(33) grants the authority 1o establish and amend
the benefit terms to the Board of KRS, Tier | employees are required to contribute 5% of their annual
creditable compensation. Tier 2 and 3 employees are required to contribute 5% of their annual creditable
compensation plus an additional 1% of creditable compensation which is credited to the Insurance Fund.
Employers contribute at the rate determined by the Board. The actuarially determined rates set by the
Board for the year ended Junc 30, 2020 was 24.06%, of which 19.30% was for the pension fund and 4.76%
was for the insurance fund. Contributions to the pension plan from the Library were $439,933 for the year
ended June 30, 2020, of which $352,897 was for the pension fund and $87,036 was for the insurance fund.



BULLITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2020
NOTE F - EMPLOYEES’ RETIREMENT PLAN (CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2020, the Library rcported a liability of $4,671,630 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2019, and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuation date of June 30, 2018,
The District’s proportion of the net pension liability was based on a projection of the District’s long-term
share of contributions to the pension plan relative to the projected contributions of all participating
employers, actuarially determined. At June 30, 2019, the District’s proportion was 0.066424%, which was
an increase of .001935% from its proportion measured as of June 30, 201 8.

For the year ended June 30, 2020, the Library recognized pension expense of $1,043,271. At June 30, 2020,
the Library reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual expericnce 3 119,281 $ 19,739
Changes of assumptions 472,822 -
Net difference between projected and actual

carnings on plan investments - 75,309
Changes in proportion and diffcrences between District

contributions and proportionate share of contributions 272,875 -
District contributions subsequent to the measurement date 352,897

3 1,217,875  § 95,048
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BULLITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 39, 2020

NOTE F - EMPLOYEES’ RETIREMENT PLAN (CONTINUED)

The $352,897 reported as deferred outflows of resources related to pensions resulting from Library
contributions subsequent to the measurement date will be recognized as a reduction of the net pension
liability in the year ending June 30, 2021, Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:

2021 A3 498,026
2022 205,610
2023 60,951
2024 5,343
2025 -

$ 769,930

Actuarial assumptions. The total pension liability was determined by an actuarial valuation as of Junc 30,
2019 using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.30%
Payroll growth rate 2.00%
Salary increascs 3.30% to 10.30% varies by servicc
Investment rate of return 6.25%

The mortality table used for active members was a Pub-2010 General Mortality table, for the
Non-Hazardous System, and the Pub-2010 Public Safety Mortality table for the Hazardous System,
projected with the ultimate rates from the MP-2014 mortality improvement scale using a base year of 2010.
The mortality table used for healthy retired members was a system-specific mortality table based on
mortality experience from 2013-2018, projected with the ultimate rates from MP-2014 mortality
improvement scale using a base year of 2019. The mortality table used for the disabied members was
PUB-2010 Disabled Mortality table, with a 4-year set-forward for both male and female rates, projected
with the ultimate rates from the MP-2014 mortalily improvement scale using a base year of 2010.

The acluarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial
experience study for the period ending Junc 30, 2018. (Updated from actuarial assumptions used for Junc
30, 2019).

Changes of assumptions. The Board of Trustees adopted new actuarial assumptions since June 30, 2018,
These assumptions are documented in the report titled “Kentucky Retirement Systems 2018 Actuarial
Experience Study for the Period Ending June 30, 20i 8"

Discount rate. ‘The discount rate used to measure the total pension liability was 6.25 %, The projection of
cash flows used to determine the discount rate assumed the funds receive the required employer
contributions each future year, as determined by the current funding policy established in Statute as last
amended by House Bill 362 (passed in 2018). The discount rate determination does not usc a municipal
bond rate,
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BULEITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2020
NOTE F - EMPLOYEES’ RETIREMENT PLAN (CONTINUED)
Long-Term Expected Rate of Return. The long-tlerm expected rate of return was determined by using a
building-block mcthod in which best-estimate ranges of expected future real rate of returns are developed
for each asset class. The ranges are combined by weighting the expected future real rate of return by the

target assct allocation percentage. The target allocation and best estimates of arithmetic real rate of return
for each major assct class are summarized in the tables below:

Long-Term Expected

Assct Class Targel Allocation Real Rate of Return
US Equity 18.75% 4.30%
International Equity 18.75% 4,80%
Core Bonds 13.50% 1.35%
Opportunistic 3.00% 297%
Specialty Credit/High Yield 15.00% 2.60%
Real Estate 5.00% 4.85%
Real Return 15.00% 4.10%
Private Equity 10.00% 6.65%
Cash 1.00% 0.20%
Total 100.00%

Sensitivity of the Library’s proportionate share of the net pension liability 1o changes in the discount rate.
The following presents the Library’s proportionate share of the net pension liability, calculated using the
discount rate of 6.25%, as well as what the Library’s proportionate share of the net pension liability would
be if it were calculated using a discount rate that is |-percentage-point lower (5.25 %) or l-percentage-
point higher (7.25%) than the current rate:

Dccerecasc Discount Rate Increase
(5.25%) (6.25%) (7.25%)

Library's proportionate sharc ol
the net pension liabitity § 5,482 883 $  4.671.630 $  3.69540]
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BULLITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

NOTE F - EMPLOYEES’ RETIREMENT PLAN (CONCLUDED)

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is
available in the separately issued CERS financial report.

Payables to the pension plan

The Library makes legally required contributions to the pension plan on a monthly basis. The monthly
payment is due by the 10" of the following month. As of Junc 30, 2020, there was no Pension payable.

NOTE G -POSTEMPLOYMENT BENEFITS
General Information about the Postemployment Benefits Plan (OPEB)

Plan description. Employees of the Library arc provided with health care benefits through the Kentucky
Retircment System Insurance Fund (Insurance Fund)—a cost-sharing multiple-employer health insurance
plan. The Insurance Fund is part of CERS. Per Kentucky Revised Statute Section 61.645, the Board of
Trustees (the Board) of Kentucky Retirement Systems (KRS) administers the health insurance benefit. KRS
issucs a publicly available financial report that can be obtained at htips://kyret.ky.gov.

Benefits provided. The Insurance Fund provides hospital and medical insurance for cligible members
recciving benefits from CIERS. The cligible non-Medicare retirces are covered by the Department of
Employce I[nsurance (DEI) plans. The cligible Mecdicare retirees receive benefits through a Medicare
Advantage Plan. The amount of contributions paid by the Insurance Fund is based on years of service and
participation date. For members participating prior to July 1, 2003, members completing 20 or more years
of service reccived 100% contribution. Members completing 15 — 19 years, 10-14 ycars, and 4-9 years
received 75%, 50%, and 25% respectively.  Members completing less than 4 years of service receive no
insurance benefit. As a result of House Bill 290, medical insurance benefits are calculated differently for
members who began participating on, or afier, July 1, 2003. Once members reach a minimum vesting
period of 10 years, non-hazardous ecmployces whose participation began on, or after, July 1, 2003, carn $10
per month for insurance benefits at retirement for every year of carned service without regard to a
maximum doltar amount. ‘This dollar amount is subject to adjustment annually, which is curvently 1.5%,
based upon Kentucky Revised Statutes.  The monthly dollar contribution for 2019 is $13.38 for CERS
Non-hazardous employces. The Kentucky General Assembly reserves the right to suspend or reduce this
benefit if, in its judgment, the welfare of the Commonwealth of Kentucky so demands.

Contributions. Kentucky Revised Statute Section 78.545(33) grants the authority to establish and amend
the benefit terms to the Board of KRS. Tier | employees are not required to contribute to the insurance
fund. Tier 2 and 3 employees are required to contribute 1% of their creditable compensation to the
insurance fund. Employers contribute at the rate determined by the Board. As stated in Note F Employee’s
Pension Plan, the actuarially determined rates set by the Board for the year ended June 30, 2020 was
24.06%, of which 19.30% was for the pension fund and 4.76% was for the insurance fund. Sce Note F for
contributions to the plan from the District during the current fiscal year.

OPER Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to OPEB



-0 -

BULLITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

NOTE G - POSTEMPLOYMENT BENEFITS (CONTINUED)

At June 30, 2020, the Library reported a liability of $1,117,272 for its proportionate share of the nct OPEB
liability. The net OPEB liability was based on an actuarial valuation performed on June 30, 2018.
The total OPEB liability was rolled-forward from the valuation date to the plan’s fiscal year end,
June 30, 2019, using generally accepted actuarial principles. There have been no changes in plan
provisions since June 30, 2018. However, the Board of Trustees adopted new actuarial
assumptions since June 30, 2018. These assumptions are documented in the report titled
“Kentucky Retirement Systems 2018 Actuarial Experience Study for the Period Ending June 30,
2018”. The Library’s proportionate sharc of the net OPEB liability was determined using the
Library’s actual contributions for the fiscal year ending June 30, 2019. This mcthod is expected
to be reflective of the Library’s long-term contribution cffort. At June 30, 2019, the Library’s
proportion was 0.066427%, which was an increase of 0.001941% from its proportion measured as
of June 30, 2018.

For the year ended June 30, 2020, the Library recognized OPEB cxpense of $150,315. At June 30, 2020,
the Library reported deferred outflows of resources and deferred inflows of resources related to OPEB from
the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual expericnce h - $ 337,107
Changes of assumplions 330,611 2,211
Net difference between projected and actual

earnings on plan investments - 49,625
Changes in proportion and differences between District

contributions and proportionate share of contributions 116,691 1,627
Library contributions subsequent to the measurement date 97,759

3 545,061 $ 390,570
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BULLFITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2020

NOTE G - POSTEMPLOYMENT BENEFITS (CONTINUED)

The $97,759 reported as deferred outflows of resources related to OPEB resulting from Library
contributions subsequent to the measurement date will be recognized as a reduction of the net OPEB
liability in the year ending June 30, 2021. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to OPEB will be recognized in OPEB expense as follows:

Year ended June 30:

2021 $ 17,269
2020 17,269
2023 33,047
2024 2,761
2025 (11,003)
2026 (2,611)
$ 56,732

Actuarial assumptions. 'The total OPEB liability was determined by an actuarial valuation as of Junc 30,
2018 using the following actuarial assumptions, applicd to al} periods included in the measurement:

Inflation 2.30%

Payroll growth rate 2.00%

Salary increascs 3.30% to 10.30% varies by service

Investment rate of return 6.25%

Healthcare trend rates Pre — 65: Initial trend starting at 7.00% at January 1,

2020, and gradually decreasing to an ultimate trend
rate of 4.05% over a period of 12 years
Post — 65: Initial trend starting at 5.00% at January |,
2020, and gradually decreasing to an ultimate trend
rate of 4,05% over a period of 10 years

The mortality table used for active members is PUB-2010 General Mortality table, projected with
the ultimate rates from the MP-2014 mortality improvement scale using a base year of 2010. For
healthy retired membeis and beneficiaries, the mortality table used is the System-specific
mortality table based on mortality experience from 2013-2018, projected with the ultimate rates
from MP-2014 mortality improvement scale using a base year of 2019. For disabled members,
the PUB-2010 Disable Mortality table, with a 4-year set-forward for both male and female rates,
projected with the ultimate rates from the MP-2014 mortality improvement scale using a base
year of 2010 is used for the period after disability retirement.
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BULLITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2020
NOTE G - POSTEMPLOYMENT BENEFITS (CONTINUED)

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial
experience study for the period ending June 30, 2018. (Updated from actuarial assumptions uscd for Junc
30, 2018).

Discount rate. The discount ratc used to measurc the tolal OPEB liability was 5.68%. The projcction of
cash flows used to determine the discount rate assumed that local employers would contribute the
actuarially determined contribution rate of projected compensation over the remaining 24-year amortization
period of the unfunded actuarial accrued liability. The discount rate determination used an expected rate of
return of 6.25% and a municipal bond rate of 3.13%, as reported in Fidelity Index’s “20-Year Municipal
GO AA Index” as of June 30, 2019. However, the cost associated with the implicit employer subsidy was
not included in the calculation of the System’s actuarial determined contributions, and any cost associated
with the implicit subsidy will note be paid out of the System’s trusts.  Therefore, the municipal bond rate
was applicd to the future expected benefit payments associated with the implicit subsidy.

The long-term expected rate of return on plan assets is the same as disclosed in Note F Employec’s Pension
Plan. Additionally, the target allocation and best cstimates of arithmetic nominal rates of return
for cach major asset class are the same as disclosed in Note F.

Sensitivity of the District’s proportionate share of the net OPEB liability to changes in the healthcare trend
rate. The following presents the Library’s proportionate share of the net OPERB liability, calculated using
the healthcare trend rate of noted above, as weli as what the Library’s proportionate sharc of the net OPEB
liability would be if it were calculated using a healthcare trend rate that is 1-percentage-point lower or 1-
percentage-point higher than the current rate:

1% Current 1%
Decrease Discount Rate Increase
(4.68%) (5.68%) {6.68%)

Library's proportionate share of
the net OPEB liability $  1.496,685 $ 1,117.272 b 804,661
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BULLITT COUNTY PUBLIC LIBRARY
NOTES TO FINANCIAL STATEMENTS

June 30, 2024
NOTE G - POSTEMPLOYMENT BENEFITS (CONTINUED)

Sensitivity of the Library's proportionate share of the net OPEB liability to changes in the healthcare trend
rate. The following presents the District’s propertionate share of the net OPEB liability, calculated using
the healthcare trend rate of noted above, as well as what the Library’s proportionate share of the net OPEB
liability would be if it were calculaled using a healthcare trend rate that is 1-percentage-point lower or 1-
percentage-point higher than the current rate:

1% Current 1%
Dcercase Fcalthcare Trend Rate Increase
Library's proportionate share of
the net OPEB hiability $ 830,921 £ 1,117,272 1,464,507

OPER plan fiduciary net position. Detailed information about the OPEB plan’s fiduciary net position is
available in the scparately issued KRS financial report.

Payables to the OPEB plan

The Library makes legally required contributions to the OPEB plan on a monthly basis. The monthly
payment is due by the 10" of the following month. See Note F Employee’s Pension Plan for payable as of
June 30, 2020.

NOTE H - PROPERTY TAXES

The Library's ad valorem property tax is levied cach October | on the assessed valuc listed as of the prior
January 1 for all real, personal and motor vehicle property located in Bullitt County. Property taxes are
collected by the Bullitt County Sheriff, the Bullitt County Clerk, and the Commonwealth of Kentucky and
remitted to the Library. Taxes arc duc on Nevember | and become delinquent by January 1 following the
October 1 levy date,

NOTE - BONDS PAYABLE
Bonds Payable at June 30, 2020 consists of a general obligation note issuc bearing interest at 4.05%,
Interest is paid scmi-annually. The Bond was used to conduct a major renovation of the main library in

Shepherdsville, Kentucky.

Principal is paid annually with the maturitics as follows:

Year Principal Interest

2021 $§ 34000 § 7,249
2022 35,000 5,852
2023 37,000 4,455
2024 39,000 2,957
2025 34,000 1,377
After 2025 = .

Total obligations $ 179,000 % 21,890
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NOTE J - LONG-TERM OBLIGATIONS

The following is a summary of changes in long-term obligations for the year ended June 30, 2020:

Beginning Ending

Balance Increasc Decrease Balance

Accrued compensated absences $ 100,899 § - $ 5920 § 94979
Net pension liability 3,927,577 744,053 - 4,671,630
Net OPEB liability 1,144,936 - 27,664 1,117,272
Bonds payable 211.000 - 32,0600 179,000
Total long-term obligations $.5384,412 $_744,053 $_ 65584 $6,062.88]

NOTE K - RISK MANAGEMENT

The Library is cxposed to various forms of loses associated with the risk of firc; personal liability;
vchicular accidents; errors and omissions; lorts; theft of, damage to, and destruction of asscts; injuries to
employece; and natural disasters. Fach of these risk arcas is covered through the purchase of commercial
insurance. The Library has purchascd certain policies that are retrospectively rated, which include
worker’s compensation insurance, There have been not significant reductions in coverage from the prior
year and selilements have not exceeded coverage in that past three years.

NOTE L - MANAGEMENT’S REVIEW OF SUBSEQUENT EVENTS

The Library has cvaluated subsequent events through August 25, 2020, which is the date the financial
statcments were available to be issucd.

NOTE M - COVID-19 CONTINGENCIES

On March 11, 2020, the World tealth Organization classified the COVID-19 outbreak as a pandemic,
triggering volatility in the financial markets and a significant negative impact on the global cconomy. As
of August 25, 2020, cconomic uncertaintics exist which may have a negative effect on the library’s future
financial position and results of operations. ‘The total impact of the COVID-19 outbreak is unknown at the
date the financial statements were issued. The financial statements do not include any adjustments thal
might result [ron the outcome of this uncertainty.
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BULLITT COUNTY PUBLIC LIBRARY

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND (NON-GAAP CASH BASIS)

For The Ycar Ended June 30, 2020

SRS

Variance with

Budgeted Amounts Final Budget
FFavorable
Original Final Actual {Unfavorablc)
REVENUES
Property laxes $ 5900000 $ 5916000 § 6,182,057 § 266,057
Governmental grants 40,000 40,000 42 829 2,829
Gifts and contributions 9,500 4,500 27,698 23,198
Book rentals and fines 18,000 20,000 29,646 9,646
Copier and fax income 38,000 28,000 27,627 (373)
Investment income 635,000 65,000 68,307 3,307
Rent income - - 12,291 12,291
Miscellaneous income 15,000 12,000 3,104 (8,896)
TOTAL REVENUES 6,085,500 6,085,500 6,393,559 308,059
EXPENDITURES
Personnel 3,865,000 3,865,000 3,566,533 298,467
Library materials 703,200 760,500 495,949 264,551
Operating expenscs 1,125,300 1,068,000 831,196 236,804
Capital outlay 10,600,000 4,500,000 2,733,979 1,766,021
Debt service 40,300 40,300 40,546 (246)
TOTAL EXPENDITURES 16,333,800 10,233,800 7,668,203 2,565,597
CHANGE IN FUND BALANCES $ (10,248,300) § (4,148300) § (1,274,644) § 2,873,656

BUDGET TO GAAP RECONCILIATION:

A reconciliation of the cash basis actual amounis to the GAAP basis actual amounts in the fund statements follows:

General Fund

Sources/revenucs
Actual amounts (budgetary basis) 5
Differences - budget to GAAP:
The Library budgets for property taxes and other revenues only to the
exlent expected to be received, rather than on the modified accrual basis.
Total revenues as reported on the governmental fund statement of
revenues, expenditures, and changes in fund balances. 5

Uses/expenditures:
Actual amounts (budgetary basis) i
DifTerences - budget to GAAP;
The Library budgets for expenditures only to the extent expected to be
paid, rather than on the modificd accrual basis.
Total expenditures as reported on the governmental fund statement of
revenues, expenditures, and changes in fund balance. $

The accompanying notes are an integral part of this statement

6,393,559

4,026

6,397,585

7,668,203

{43,012)

7,625,191
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BULLITT COUNTY PUBLIC LIBRARY
NOTES TO REQUIRED PENSION SUPPLEMENTARY INFORMATION

June 30, 2020

Changes of benefit terms: The following changes were made by the Kentucky Legislature and reflected in
the vaiuation performed as of June 30 listed below:

2009: A new benefit tier for members who first participate on or after Scptember 1, 2008 was introduced
which included the following changes:

1. Tiered structure for benefit accrual rates

2. New retirement cligibility requirements

3. Difference rules for the computation of final average compensation

2014: A cash balance plan was introduccd for members whose participation date is on or aficr January 1,
2014.

Changes of assumptions. 'The following changes were made by the Kentucky Legislature and reflected in
the valuation performed as of June 30 listed below:

2015

¢ The assumed investiment rate of return was decreased from 7.75% to 7.50%.

e The assumed rate of inflation was reduced from 3.50% 1o 3.25%.

e The assumed rate of wage inflation was reduced from 1.00% to 0.75%.

Payroll growth assumption was reduced from 4.50% to 4.00%.
The mortality table used for active members is RP-2000 Combined Mortality Table projected with
Scale BB to 2013 (multiplied by 50% for males and 30% for fcmales).

+  For healthy retired members and beneficiaries, the mortality table used is the RP-2000 Combined
Mortality Table projected with Scale BB to 2013 (setback | year for females). For disabied
members, the RP-2000 Combined Disabled Mortality ‘T'able projected with Scale BB to 2013 (set
back 4 years for males) is used for the period after disability retirement, There is some margin in
the current montality tables for possible future improvement in mortality rates and that margin will
be reviewed again when the next experience investigation is conducted.

e The assumed rates of retirement, withdrawal and disability were updated to more accurately reflect
experience.

2017
¢ The assumed investiment rate of return was decreased from 7.50% to 6.25%.
The assumed rate of inflation was reduced from 3.25% to 2.30%.
The assumed payroll growth was reduced from 4.00% to 2.00%.
The assumed salary increase was reduced from 4.00% to 3.05%.



2018

-0

¢ The assumed salary increase was adjusted from 3.05% to between 3.30% and 10.30%, depending

on secrvice.

» For active members, the mortality tablc used is a Pub-2010 General Mortality table projected with
the ultimate rates from the MP-2014 mortality improvement scale using a base year of 2010. For
healthy retired members, the mortality table used is a system-specific mortality table based on
montality experience from 2013-2018, projected with the ultimate rates from MP-2014 mortality
improvement scale using a base year of 2019. For disabled members, the mortality table used is a
PUB-2010 Disabled Montality table, with a 4-year sct-forward bor both male and female rated,
projected with the ultimate rates from the MP-2014 mortality improvement scale using a base ycear

of 2010,

Method and assumptions used in calculations of actuarially determined contributions. The following
actuarial mcthods and assumptions were used to determine the actuarially determined contributions

cffective for fiscal year ending June 30, 2019:

Valuation Date

Experience Study

Actuarial cost method
Amortization method
Remaining amortization period
Payroll Growth Rate

Assct valuation mcthod

Inflation
Salary increasc
Investment rate of return

June 30, 2017

July 1, 2018 — June 30, 2013

Entry age normal

Level percentage of pay

26 years, closed

2.00%

20% of the difference between the market value of assets
and the expecied acluarial value of assets is recognized
2.30%

3.30% to 11.55%, varics by service

6.25%

The mortality table used for active members is RP-2000 Combined Mortality Table projected with Scale
BB to 2013 (multiplicd by 50% for males and 30% for females). For healthy retired members and
beneficiaries, the mortality table used is the RP-2000 Combined Mortality Table projected with Scale BB
o 2013 (sct-back | year for females). FFor disabled members, the RP-2000 Combined Disabled Mortality
Table projected with Scale BB to 2013 (sct-back 4ycars for males) is used for the period after disability

retircment.
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BULLITT COUNTY PUBLIC LIBRARY
NOTES TO REQUIRED OPEB SUPPLEMENTARY INFORMATION

June 30, 2020

Changes of benefit terms: The following changes were made by the Kentucky Legislature and reflected in
the valuation performed as of June 30 listed below:

2003: Moedical insurance benefits are calculated differently for members who began participating on, or
after, July 1, 2003,

Changes of assumptions. The following changes were made by the Kentucky Legislature and reflected in
the valuation performed as of June 30 listed below:

2017

2018

The assumed investment rate of return was decreased from 7.50% to 6.25%.

The assumed rate of inflation was reduced from 3.25% to 2.30%.

The assumed payroll growth was reduced from 4.00% to 2.00%.

The assumed salary increase was reduced from 4.00% to 3.05%.

The assumed healthcare trend rates for pre — 65 members reduced from an initial trend starting at
7.50% and gradually decreasing to an ultimate trend rate of 5.00% over a period of 5 years to an
initial trend starting at 7.25% and gradually decreasing to an ultimate trend rate of 4.05% over a
period of 13 years.

The assumed healthcare trend rates for post — 65 members reduced from an initial trend starting at
5.5% and gradually decreasing to an ultimate trend rate of 5.00% over a period of 2 years to an

initial trend starting at 5.10% and gradually decreasing to an ultimate trend rate of 4.05% over a
period of 11 years.

The assumed salary increasc was adjusted from 3.05% to between 3.30% and 10.30%, depending
on service.

For active members, the mortality table used is a Pub-2010 General Mortality table projected with
the ultimate rates from the MP-2014 mortality improvement scale using a base year of 2010. For
healthy retired members, the mortality table used is a system-specific mortality table based on
mortality expericnce from 2013-2018, projected with the ultimate rates from MP-2014 mortality
improvement scale using a base year of 2019, For disabled members, the mortality table used is a
PUB-2010 Disabled Mortality table, with a 4-year sct-forward bor both male and female rated,

projected with the ultimate rates from the MP-2014 mortality improvement scale using a base year
of 2010.

Method and assumptions used in calculations of actuarially determined contributions. The following
actuarial methods and assumptions were used to determine the actuarially determined contributions
cffective for fiscal year ending June 30, 2019:

Valuation Datc June 30, 2017

Experience Study July 1, 2018 — Junc 30, 2013
Actuarial cost method Entry age normal
Amortization method Level percentage of pay
Remaining amortization period 26 ycars, closed

Payroll Growth Rate 2.00%



Asset valuation method
Inflation

Salary increasc
Investment rate of return

Healtheare Trend Rates

o i T

20% of the difference between the market value of assets
and the expected actuarial value of assets is recognized
2.30%

3.30% to 11.55%, varics by service

6.25%

Pre — 65 Initial trend starting at 7.25% and gradually
decreasing to an ultimate trend rate of 4.05% over a period
of 13 yecars. Post — 65 Initial trend starting 5.10% and
gradually decreasing to an ultimate trend rate of 4.05%
over a period of 11 years,

Phasc-in Provision Board certified rate is phased into the
actuarially determined rate in accordance with 11B362
enacted in 2018 for CERS non-hazardous.

The mortality table used for active members is RP-2000 Combined Mortality Table projected with Scale
BB to 2013 (multiplied by 50% for males and 30% for females). For hcalthy retired members and
beneficiaries, the mortality table used is the RP-2000 Combined Mortality Table projected with Scale BB
10 2013 (sct-back 1 year for females). For disabled members, the RP-2000 Combined Disabled Mortality
Table projected with Scale BB to 2013 (set-back dyears for males) is used for the period after disability

retircment,
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ADKISSON & COMPANY, PSC
{Certified Pubhic Accowntants

12730 Townepark Way, Suite 103
Louisville, Kentucky 40243

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHLER
MATTLERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors
Bullitt County Public Library
Shepherdsville, Kentucky

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States, the financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Bullit County Public Library as of and
for the year ended June 30, 2020, and the related notes to the financial statements, which collectively
comprise the Bullitt County Public Library, Kentucky’s basic financial statements and have issucd our
report thercon dated August 25, 2020,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Bullitt County Public Library’s internal control
over financial reporting (internal control} to determine the audit procedures thal are appropriale in the
circumstances for the purpose of expressing our opinions on the [linancial statements, but not for the
purposc of expressing an opinion on the effectiveness of the Bullitt County Public Library’s internal
control. Accordingly, we do not express an opinion on the cffectiveness of the Bullitt County Public
Library’s internal control.

A deficiency in internal control cxists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstaicments on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasenable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detecled and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yel importani enough to merit attention by those charged with governance.

Our consideration of intermal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencics in internal control that might be material
weaknesses or significant deficiencics. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may e¢xist that have not been identified.
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To the Board of Directors
Bullitt County Public Library
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Bullitt County Public Library’s financial
statcments are {ree from material misstalement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agrecements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

This purpose of this report is solcly to describe the scope of our Lesting of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectivencss of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Adkisson & Company, PSC

Centificd Public Accountants
Louisville, Kentucky

August 25, 2020



